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Sustentabilidade Ambiental do Estado do Ceard — PforR Ceard)
Amendment and Restatement of the Loan Agreement

Excellencies,

We refer to the Loan Agreement entered into between the State of Ceara (the
Borrower) and the International Bank for Reconstruction and Development (the Bank),
dated December 19, 2013 for the above-captioned Project (the Loan Agreement). Please
note that capitalized terms used in this letter (the Amendment Letter) and not defined herein
have the meaning ascribed to them in the Loan Agreement.

We are pleased to inform you that pursuant to the request for amendment contained
in letter No. 207/1016 from the Governor of the State of Ceara dated June 3, 2016, the
Bank hereby agrees to amend the Loan Agreement. Consequently, the Loan Agreement is
hereby amended and restated as set forth in the Annex hereto.

Moreover, we inform you that the Disbursement Letter has also been amended in a
manner consistent with the Borrower’s request and this Amendment Letter.
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Please confirm your agreement with the foregoing amendment by signing and
dating all the originals of this Amendment Letter in the spaces provided below, and return
one fully signed original to us. This Amendment Letter shall become effective as of the date
of its countersignature, upon receipt by the Bank of one fully-executed original of this
Amendment Letter.

Please note that it is the Bank’s policy to make publicly available this Amendment
Letter and any information related thereto, after this Amendment Letter has become fully
signed. The approved Restructuring Paper dated March 22, 2017 will be disclosed on the

Bank’s external website.

Very truly yours,

BANK FOR
ﬁND DEYELOPMENT

Martin Raiser
Country Director
Brazil Country Management Unit
Latin American and the Caribbean Region
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World Bank
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Annex

LOAN NUMBER 8302-BR

Loan Agreement

(Operation to Strengthen Service Delivery for Growth, Poverty Reduction, and
Environmental Sustainability in the State of Ceara -
Projeto de Apoio ao Crescimento Economico com Redugio das Desigualdades e
Sustentabilidade Ambiental do Estado do Ceard — PforR Ceard)

between

INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT

and

STATE OF CEARA

Dated December 19, 2013

Amended and Restated on March 27, 2017



LOAN AGREEMENT

201_, between

Agreement dated 3

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(*Bank”) and STATE OF CEARA (“Borrower”). The Bank and the Borrower hereby

agree as follows:

1.01.

1.02.

2.01.

2.04.

ARTICLE I — GENERAL CONDITIONS; DEFINITIONS

The General Conditions for the Program and the General Conditions for the Project
(as defined in the Appendix to this Agreement) constitute an integral part of this

Agreement.

Unless the context requires otherwise, the capitalized terms used in this Agreement
have the meanings ascribed to them in the General Conditions or in the Appendix

to this Agreement.
ARTICLE II — LOAN

The Bank agrees to lend to the Borrower, on the terms and conditions set forth or
referred to in this Agreement, the amount of three hundred fifty million Dollars
($350,000,000), out of which: (a) the amount of three hundred fifteen million
Dollars ($315,000,000) shall be allocated to the Program part of the Operation (the
Program Loan), and (b) the amount of thirty five million Dollars ($35,000,000)
shall be allocated to the Project part of the Operation (the Project Loan), as any
of such amounts may be converted from time to time through a Currency
Conversion in accordance with the provisions of Section 2.07 of this Agreement,

to assist in financing the Operation.

The Borrower may withdraw the proceeds of the Program Loan and the Project
Loan in accordance with each Section IV of Schedules 2 and 3 to this Agreement,
respectively. All withdrawals from the Program Loan Account, including the
reclassified funds under category 3 of the Project Loan Account (as set forth in the
table included in paragraph 2 of Section IV. A of Schedule 3 of this Agreement),
shall be deposited by the Bank into an account specified by the Borrower and
acceptable to the Bank The Borrower’s Representative for purposes of taking any
action required or permitted to be taken pursuant to this Section is the Borrower’s
Secretary of Planning and Management (Secretdrio do Planejamento e Gestdo).

The Front-end Fee payable by the Borrower shall be equal to: (a) one quarter of
one percent (0.25%) of the Program Loan amount; and (b) one quarter of one
percent (0.25%) of the Project Loan amount.

The interest payable by the Borrower for each Interest Period shall be at a rate
equal to the Reference Rate for the Program Loan Currency or Project Loan



2.05.

2.06.

2.07.

Currency plus the Variable Spread; provided, that upon a Conversion of all or any
portion of the principal amount of the Program Loan or Project Loan, the interest
payable by the Borrower during the Conversion Period on such amount shall be
determined in accordance with the relevant provisions of Article TV of the
respective General Conditions. Notwithstanding the foregoing, if any amount of
the Withdrawn Program Loan Balance or Withdrawn Project Loan Balance
remains unpaid when due and such non-payment continues for a period of thirty
days, then the interest payable by the Borrower shall instead be calculated as
provided in Section 3.02 (e) of the respective General Conditions.

The Payment Dates are February 15 and August 15 in each year.

The principal amount of the Program Loan and the Project Loan shall be repaid
in accordance with the provisions of Schedule 4 to this Agreement.

(a) The Borrower may at any time, in each case with prior non-objection of
the Guarantor, through the Secretariat of the National Treasury of the
Guarantor’s Ministry of Finance, request any of the following Conversions
of the terms of the Program Loan and/or the Project Loan in order to
facilitate prudent debt management: (i) a change of the Loan Currency of
all or any portion of the principal amount of the Program Loan and/or the
Project Loan, withdrawn and unwithdrawn, to an Approved Currency;
(ii) a change of the interest rate basis applicable to: (A) all or any portion
of the principal amount of the Program Loan and/or the Project Loan
withdrawn and outstanding from a Variable Rate to a Fixed Rate, or vice
versa; or (B) all or any portion of the principal amount of the Program
Loan and/or the Project Loan withdrawn and outstanding from a Variable
Rate based on a Reference Rate and the Variable Spread to a Variable Rate
based on a Fixed Reference Rate and the Variable Spread, or vice versa;
or (C) all of the principal amount of the Program Loan and/or the Project
Loan withdrawn and outstanding from a Variable Rate based on a
Variable Spread to a Variable Rate based on a Fixed Spread; and (iii) the
setting of limits on the Variable Rate or the Reference Rate applicable to
all or any portion of the principal amount of the Program Loan and/or the
Project Loan withdrawn and outstanding by the establishment of an
Interest Rate Cap or Interest Rate Collar on the Variable Rate or the

Reference Rate.

(b) Any conversion requested pursuant to paragraph (a) of this Section that is
accepted by the Bank shall be considered a “Conversion”, as defined in
the respective General Conditions, and shall be effected in accordance
with the provisions of Article IV of the respective General Conditions and
of the Conversion Guidelines.
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3.02.

4.01.

4,02

5.01.

5.02.

ARTICLE III — OPERATION

The Borrower declares its commitment to the objective of the Operation. To this
end, the Borrower shall:

(a) carry out the Operation; and

(b) cause Participating Agencies to assist the Borrower in the carrying out of
selected activities under the Operation that fall under their administrative
jurisdiction, as follows: (i) ADECE to participate in activities under Part
I.1 of the Operation; (ii) CAGECE to carry out activities under Part I.3 of
the Operation; and (ii) COGERH to carry out activities under Part [.3 of

the Operation;

all in accordance with the provisions of Article V of the respective General
Conditions.

Without limitation upon the provisions of Section 3.01 of this Agreement, and
except as the Borrower and the Bank shall otherwise agree, the Borrower shall
ensure that the Operation is carried out in accordance with the provisions of
Schedules 2 and 3 to this Agreement, as applicable.

ARTICLE IV — REMEDIES OF THE BANK

The Additional Events of Suspension consists of the following, namely that any
Participating Agency shall have failed to comply with any of its obligations under
the respective Participating Agency Agreement, so as to affect materially and
adversely, in the opinion of the Bank, the Borrower’s ability to perform its
obligations under this Agreement.

The Additional Event of Acceleration consists of the following, namely, that the
event specified in paragraph 4.01 of this Agreement occurs and is continuing for a
period of 90 days after notice of the event has been given by the Bank to the

Borrower.

ARTICLE V — EFFECTIVENESS; TERMINATION

The Additional Conditions of Effectiveness consist of the following, namely, that
the ADECE Participating Agency Agreement, the CAGECE Participating Agency
Agreement, and the COGERH Participating Agency Agreement have been entered
into between the Borrower and the respective Participating Agency.

The Additional Legal Matters consist of the following:



5.03.

6.01.

6.02.

(a) the Borrower, through a legal opinion satisfactory to the Bank, issued by
the Borrower’s counsel acceptable to the Bank, indicates that the ADECE
Participating Agency Agreement, the CAGECE Participating Agency
Agreement, and the COGERH Participating Agency Agreement have been
duly authorized or ratified by, executed and delivered on behalf of, the
Borrower and is legally binding upon the Borrower in accordance with its
respective terms;

(b) ADECE, CAGECE, and COGERH, through a legal opinion satisfactory
to the Bank, issued by ADECE, CAGECE, and COGERH’s respective
counsels, acceptable to the Bank, indicate that its respective Participating
Agency Agreement has been duly authorized by, and executed and
delivered on behalf of, ADECE, CAGECE, and COGERH, and is legally
binding upon ADECE, CAGECE, and COGERH, all as the case may be,
in accordance with its respective terms.

(c) The Program Loan and Project Loan have been registered with the
Guarantor’s Central Bank.

Without prejudice to the provisions of the General Conditions, the Effectiveness
Deadline is the date ninety (90) days after the date of this Agreement, but in no
case later than the eighteen (18) months after the Bank’s approval of the Operation
which expire on May 21, 2015.

ARTICLE VI — REPRESENTATIVE; ADDRESSES

Except as provided in Section 2.02 of this Agreement, the Borrower’s
Representative is its Governor.

The Borrower’s Address is:

Secretaria do Planejamento e Gestéo do Estado do Ceard
Centro Administrativo Gov. Virgilio Tavora

Av. General Afonso Albuquerque Lima, s/n

Ed. SEPLAG, 3°. Andar

Cambeba

60830-900 Fortaleza, CE

Brazil

Facsimile: (55-85) 3101-4518

i, o8



With copy to:

6.03.

SEAIN - Secretaria de Assuntos Internacionais do
Ministério do Planejamento, Orcamento e Gestao
Esplanada dos Ministérios - Bloco K - 5° andar
Brasilia, DF, 70040-906

Brazil

Facsimile:
(55-61) 2020-5006

and

Secretaria de Estado da Fazenda — SEFAZ
Avenida Alberto Nepomuceno, 2 — Centro
60000-050 Fortaleza, CE

Brazil

Facsimile:

(55-85) 3101-9134

The Bank’s Address is:

International Bank for Reconstruction and Development
1818 H Street, N.W.

Washington, D.C. 20433

United States of America

Cable address: Telex: Facsimile:
INTBAFRAD 248423(MCI) or 1-202-477-6391
Washington, D.C. 64145(MCI)



AGREED at

. as of the

day and year first above written.

INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT

By

Authorized Representative
STATE OF CEARA

By

Authorized Representative
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SCHEDULE 1
Operation Description

The objective of the Operation is to support the Borrower to improve public service
delivery, particularly in the areas of skills development, family assistance and water

quality.

The Operation consists of the following:

Part I: The Program

The Program consists of the following selected subprograms and activities set forth
in the PPA:

8 Skills Development: Carrying out of the Borrower’s subprogram on secondary
professional education, through:

(a) the maintenance and operation of the Borrower’s professional training
schools;
(b) the construction, expansion and refurbishing of the Borrower’s

professional training schools, including the acquisition of equipment,
vehicles, and/or the adaptation of technology laboratories in selected

schools; and

(c) the acquisition and printing of teaching materials, support for research and
the provision of scholarships to selected students.

2. Family Assistance: Carrying out of the Borrower’s subprograms on family
assistance, by expanding PAIF through CRAS.

3 Water Quality: Carrying out of the Borrower’s subprogram on water quality,
through:

(a) the development and implementation of a water security plan for the
Watersheds;

(b) the expansion of household connections to existing sewerage networks in
the metropolitan region of Fortaleza and in the Acaraid and Salgado
basins;

(c) the preparation and implementation of solid waste management plans in

the Borrower’s territory; and

{



(d)

the strengthening of hydro-environmental prediction and monitoring
systems.

Part II: Technical Assistance (the Project)

Strengthening the Borrower’s capacity in:

Cross-cutting Public Sector Management, by, inter alia:

(a)

(b)

(c)

(d)

(e)

Strengthening results based management by designing incentives and
mechanisms for coordinating the Borrower’s secretariats’ role in carrying
out the Operation.

Designing and implementing investment planning and costing
methodologies.

Carrying out of a payroll audit, providing recommendations to strengthen
payroll processes and controls, assessing and redesigning human resource
management; reforming budget preparation and execution procedures,
including the design of an internal coordination and validation
mechanisms for revenue forecasts.

Strengthening citizen participation and monitoring to leverage the
Borrower’s capacity to better identify citizen’s demands for policies and
services, including evaluating the current participatory practices under the
PPA, including the design of methodologies to optimize the participatory
process, and of strategies and technological solutions to enable third party
monitoring of the Borrower’s subprograms on skills development and
family assistance.

Strengthening the Borrower’s capacity for coordinating the Operation
through IPECE, including building IPECE’s capacity on managing
procurement and carrying out financial management under the Operation,
as the case may be, including the development of a monitoring system and,
to CGE, the provision of support for the carrying out of technical audits of
DLI compliance under the Program.

Sector Specific Public Sector Management, on:

(a)

Skills development, by, inter alia, improving the design, monitoring and
evaluation of the Borrower’s programs related to vocational education and
innovation, including:

(i) the collection of data on program processes, outputs and
outcomes;
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(b)

(c)

(i1)

(iii)

the carrying out of an assessment of the institutional framework
and management practices within the secondary vocational
training system and the design of a training program for
instructors, teachers and directors, and the provision of
entrepreneurship training, student support services and student
testing; and

the design and implementation of a private sector development
strategy to support the growth of the Borrower’s productive

sector.

Family Assistance and poverty reduction, by, inter alia:

(1)

(i1)

(iii)

(iv)

(v)

Designing and implementing a training program for municipal
ECD coordinators in techniques for coaching créches and pre-
school instructors, and for school principals in management, all
with emphasis on results based management and pedagogy.

Developing, implementing, monitoring and evaluating a pilot
home-based parenting program (Programa de Acompanhamento
do Desenvolvimento Infantil — PADIN) aimed at training parents
and caregivers in providing better cognitive and language
stimulation to children under five years old, including the
provision of training required therefor.

Monitoring and building capacity for the CRAS by strengthening
their ability to target families in need and oversee program
implementation, including the provision of training required
therefor.

Strengthening the monitoring and result-based management of
FECOP-financed programs, with emphasis on activities related to
family assistance.

Analyzing the impact of health policies on social inequality.

Water quality, by, inter alia:

(i)

(A) Evaluating and providing recommendations for improving the
legal and institutional framework for water management in the
Borrower's territory, including the development of mechanisms
for participatory watershed management; (B) carrying out of an
environmental assessment of the Borrower’s policies and
programs for water security plans; (C) classifying the Borrower’s
reservoirs by use and water quality objective; (D) designing a
methodology for modeling water quality in the Borrower’s



territory; and (E) strengthening the Borrower’s capacity to
monitor water quality, including the carrying out of an assessment
of water quality laboratories and equipment and of participatory
water management.

(i1) (A) Strengthening municipal environmental agencies in the
Watersheds by providing training to municipal technical staff and
identifying necessary regulatory instruments; (B) assessing the
economic impact of environmental degradation and climate
change; (C) providing advice on draft legislation to support the
emergence of a market for environmental services in the
Borrower’s territory; and (D) strengthening capacity to monitor
compliance with environmental legislation and apply infractions.

(iii) (A) Preparing recovery plans to mitigate the environmental
liabilities associated with degraded open air dumps; (B) designing
and implementing a recycling program in the Watersheds; and (C)
assessing and advising on improvements in the structure of solid
waste management regulations in the Borrower’s territory.

Strengthening Fiduciary Systems

(a)

(b)

(c)

Supporting the Borrower’s adoption of international public sector
accounting standards through: (i) the provision of training for selected
Borrower’s staff: (ii) the distribution of an accounting manual to selected
Borrower’s staff; (iii) the carrying out of a staffing needs assessment o
determine the appropriate organizational structure; and (iv) improving
information systems to support the implementation of a Chart of Accounts.

Strengthening the TCE’s capacity in: (i) implementing international
accounting and auditing standards; (ii) preparing guidance materials and
providing training to selected TCE’s staff: and (iii) coordinating input
from and with legislatures and citizens.

(i) Designing and implementing management information systems to
support execution of bidding processes; (i) preparing a proposal for
improving the Borrower’s standard bidding documents; (iii) adopting a
system of preventive internal controls, management information and
social outreach: and (iv) modernizing the Borrower’s ‘licitar’ information
system.

-10-



SCHEDULE 2

Program Execution

Section L. Implementation Arrangements

A.

Program Fiduciary, Environmental and Social Systems

Without limitation on the provisions of Article V of the General Conditions for the
Program, the Borrower shall carry out the Program, or cause the Program to be
carried out, in accordance with financial management, procurement and
environmental and social management systems acceptable to the Bank (“Program
Fiduciary, Environmental and Social Systems™) which are designed to ensure that:

the Program Loan proceeds are used for the achievement of their intended
purposes, with due attention to the principles of economy, efficiency,
effectiveness, transparency, and accountability; and

the actual and potential adverse environmental and social impacts of the Program
are identified, avoided, minimized, or mitigated, as the case may be, all through an
informed decision-making process.

Anti-Corruption

Without limitation on the provisions of Part A of this Section, the Borrower shall
carry out the Program, or cause the Program to be carried out, in accordance with
the provisions of the Anti-Corruption Guidelines for the Program.

Other Program Institutional and Implementation Arrangements

Program Institutions

(a) Without limitation on the generality of Part A of this Section I, the
Borrower shall, through SEPLAG, cause IPECE to coordinate, monitor
and report on the execution of the Program, and to operate, at all times,
aiming at the implementation of the Program, with powers, functions,
capacity and resources satisfactory to the Bank to discharge such functions

under the Program.

(b) The Borrower shall cause, through and in accordance with Participating
Agency Agreements, each Participating Agency to maintain adequate staff
in sufficient numbers to carry out the activities under the Program that fall
within their administrative jurisdiction, and to operate, at all times, aiming
at the implementation of the Program, with powers, functions, capacity
and resources satisfactory to the Bank to discharge such functions under

the Program.

-11-



Implementation Agreements

(a) To facilitate the carrying out of the Program, the Borrower shall enter into
a Participating Agency Agreement with each of the Participating
Agencies, under terms and conditions approved by the Bank, including,
inter alia, the obligation to: (i) carry out the activities which fall within its
administrative jurisdiction under the Program; and (i1) comply with the
pertinent provisions of this Schedule as applicable to said Participating
Agency, including compliance with the provisions of the Anti-Corruption
Guidelines for the Program.

(b) The Borrower shall exercise its rights and carry out its obligations under
each Participating Agency Agreement in such manner as to protect the
interests of the Borrower and the Bank and to accomplish the purposes of
the Program Loan. Except as the Bank shall otherwise agree, the Borrower
shall not assign, amend, abrogate, terminate, waive or fail to enforce any
Participating Agency Agreement or any of its provisions.

(c) Without limitation to the generality of Part A of this Section I, the
Borrower shall, unless otherwise agreed by the Bank, carry out, and/or
cause the Participating Agencies to carry out, the Program Action Plan in
a manner satisfactory to the Bank.

Other Undertakings

The Borrower shall carry out, until the completion of the Program, Management
Meetings to convene at least once every semesier, (0 discuss progress under the
Operation and provide guidance concerning the overall supervision of the
Operation, and shall submit, promptly thereafter, the minutes of said meetings to
the Bank.

Section I1. Excluded Activities

The Borrower shall ensure that the Program excludes any activities which:

in the opinion of the Bank, are likely to have significant adverse impacts that are
sensitive, diverse, or unprecedented on the environment and/or affected people; or

involve the procurement of: (a) works, estimated to cost $50,000,000 equivalent
or more per contract; (b) goods, estimated to cost $30,000,000 equivalent or more
per contract; (c) non-consulting services, estimated to cost $20,000,000 equivalent
or more per contract; or (d) consultants’ services. estimated to cost $15,000.000

equivalent or more per contract.
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Section ITI. Program Monitoring, Reporting and Evaluation; Audits

A.

Program Reports

The Borrower shall monitor and evaluate the progress of the Program and prepare
Program Reports in accordance with the provisions of Section 5.08 of the General
Conditions for the Program. Each Program Report shall cover the period of one
calendar semester, and shall be furnished to the Bank not later than 45 calendar
days after the end of the period covered by such report.

Program Financial Audits

Without limitation on the generality of Section LA of this Schedule 2 and Section
509 of the General Conditions for the Program, the Borrower shall have the
Financial Statements audited in accordance with the provisions of Section 5.09 (b)
of the General Conditions for the Program. Each audit of the Financial Statements
shall cover the period of one fiscal year of the Borrower. The audited Financial
Statements for each such period shall be furnished to the Bank not later than twelve
months after the end of such period.

Technical Audits

The Borrower shall: (a) not later than six months after the Effective Date, hire
independent auditors under terms of reference satisfactory to the Bank, to carry out
the verification of compliance of the DLIs/DLRs which are set forth in the table in
Section IV.A.2 of this Schedule; and (b) cause said independent auditors to, not
later than thirty days after the verification of compliance of said DLIs/DLRs has
been completed, prepare and furnish to the Borrower and the Bank, a report on the
results of said verification of compliance process of such scope and in such detail
as the Bank shall reasonably request.

Section I'V. Withdrawal of Program Loan Proceeds

A.

General

The Borrower may withdraw the proceeds of the Program Loan in accordance with
the provisions of Article II of the General Conditions for the Program, this Section,
and such additional instructions as the Bank may specify from time to time by
notice to the Borrower to: (a) pay the Front-end Fee; and (b) finance the Program
Expenditures, on the basis of the results (“Disbursement Linked Results™ or
“DLRs™) achieved by the Borrower, as measured against specific indicators
(“Disbursement Linked Indicators™ or “DLIs™); all as set forth in the table in
paragraph 2 of this Part A.
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2. The following table specifies each category of withdrawal of the proceeds of the
Program Loan (including the Disbursement Linked Indicators as applicable)
(“Category for the Program™), the Disbursement Linked Results for each Category
for the Program (as applicable). and the allocation of the amounts of the Program
Loan to each Category for the Program:

Category for the DLR Baseline Disbursement Amount of the | Reclassified
Program (as applicable) Linked Result (as Loan funds from
(including Disbursement applicable and Allocated the Project
Linked Indicator as expressed in USD) (expressed in Loan to the
applicable) USD) Program
Loan
(1) DLI No. 1: Approval Not applicable (a) Draft strategy

of skills development
strategy, preparation of
the action plan and
implementation of

selected actions under the

action plan

document prepared
and at least four
agreements signed
with private sector,
and four agreement
signed with academic
institutions, to assist
the Borrower in
finalizing and
implementing the
strategy

39,375,000

4,462,500
(b) Committee
established by decree

6.198,000
(c) Strategy document
finalized

2,744,448
(d) Action plan
published

_14-
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Category for the
Program
(including Disbursement
Linked Indicator as
applicable)

DLR
Baseline
(as
applicable)

Disbursement Linked
Result (as applicable
and expressed in USD)

Amount of the
Loan
Allocated
(expressed in
USD)

Reclassified
funds from
the Project
Loan to the
Program
Loan

(1) DLI No. 1: Approval
of skills development
strategy, preparation of
the action plan and
implementation of
selected actions under the
action plan (continued)

Not
applicable

(e) One action from the
action plan implemented

(f) A second action
implemented from the
action plan

(g) A third action
implemented from the
action plan

3,444,000

3,444,000

3,120,000

(2) DLI No. 2:
Establishment of
monitoring system for
TVET programs

Not
applicable

(a) First monitoring
report published

(b) Second monitoring
report published

3,444,000

3,444,000

(3) DLI No. 3: Total
number of agreements in
effect with private
companies to contribute
equipment, in situ
training, and provide input
to curriculum design or
course instructors

Eight
agreements in
effect

(a) Total of ten in the
first semester of CY15

(b) Total of 12 in the
second semester of
Y15

(c) Total of 13 in the first
semester of CY 16

(d) Total of 15 in the
second semester of
CY16

(e) Total of 16 in the first
semester of CY17

(f) Total of 18 in the
second semester of
CY17

2,744,444

3,403,750

3,444,000

3,438,000

3,444,000

3,120,000

(4) DLI No. 4: Percentage
of families with children
aged 0-5 located in
Selected Municipalities
and enrolled in Cadastro

Zero

(a) 5% in the second
semester of CY'15

(b) 7% in the second
semester of CY'16

3,403,750

3.438.,000

J%.




Unico are receiving
family support through
CRAS

(¢) 10% in the second
semester of CY17

3,120,000

Category for the Program
(including Disbursement
Linked Indicator as
applicable)

DLR Baseline
(as
applicable)

Disbursement Linked
Result (as applicable
and expressed in USD)

Amount of the
Loan
Allocated
(expressed in
USD)

Reclassified
funds from the
Project Loan to

the Program

Loan

(5) DLI No. 5: Percentage
of technical teams in CRAS
trained in family support

Zero

(a) 15% in the first
semester of CY 15

(b) 30% in the second
semester of CY'15

(c) 42.5% in the first
semester of CY 16

(d) 55% in the second
semester of CY 16

(e) 75% in the first
semester of CY17

(f) 95% in the second
semester of CY 17

2,744,444

3,403,750

3,444,000

3,438,000

3.444.,000

3,120,000

(6) DLI No. 6: Percentage
of FECOP-financed family
assistance projects with log
frames

Zero

(a) 22.5% in the first
semester of CY 15

(b) 45% in the second
semester of CY 15

(c) 55% in the first
semester of CY 16

(d) 70% in the second
semester of CY 16

(e) 82.5% in the first
semester of CY 17

(f) 95% in the second
semester of CY17

2,744 444

3,403,750

3,444,000

3,438,000

3,444,000

3,120,000
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Category for the
Program
(including

Disbursement Linked
Indicator as applicable)

DLR Baseline
(as applicable)

Disbursement Linked
Result (as applicable
and expressed in
USD)

Amount of the
Loan
Allocated
(expressed in
USD)

Reclassified
funds from
the Project
Loan to the
Program
Loan

(7) DLI No. 7:
Establishment of an inter-
agency Water Security
Committee

Not applicable

(a) Committee
established by decree

(b) Diagnostic of the
Watersheds completed

(c) Minutes of at least
two committee
meetings held in the
first semester of CY16,
with each minutes
valued at 1,722,000

(d) Minutes of at least
two committee
meetings in the second
semester of CY'16,
with each minutes
valued at 1,719,000

(e) Minutes of at least
two committee
meetings held in the
first semester of CY 17,
with each minutes
valued at 1,722,000

(f) Minutes of at least
two committee
meetings held in the
second semester of
CY 17, with each
minutes valued at
1,560,000

39,375,000

2,744,444

3,444,000

3,438,000

3.444,000

3,120,000

(8) DLI No. 8: Percentage
of households with
adequate connection to
sewage system

83.3%

(a) 83.8% in the first
semester of CY 14

5,250,000

6,198,000

=]7=




(b) 84.3% in the
second semester of

CY14
Category for the DLR Baseline | Disbursement Linked Result (as | Amount of | Reclassified
Program (as applicable and expressed in the Loan funds from
(including Disbursement applicable) USD) Allocated the Project
Linked Indicator as (expressed | Loan to the
applicable) in USD) Program
Loan
(8) DLI No. 8: Percentage | 83.3% (c) 84.6% in the first semester of 2,744,444
of households with CY15
adequate connection to
sewage system (continued) (d) 84.9% in the second semester 3,403,750
of CY15
(e) 85.2% in the first semester of 3.444,000
CYl6
(f) 85.5% in the second semester 3,438,000
of CY16
(g) 85.7% in the first semester of 3,444,000
CY17
(h) 85.9% in the second semester 3,120,000
of CY17
(9) DLI No. 9: Index of 17% (a) 28% in the first semester of 5,250,000
Environmental CYl4
Enforcement Quality
(b) 40% in the second semester of 6,198,000
CYl4
(c) 50% in the first semester of 2,744 444
CYI15
(d) 60% in the second semester of 3,403,750
CY15
(e) 65% in the first semester of 3,444,000
CY16
(f) 70% in the second semester of 3.438,000
CYl16
3,444,000
/’R.E".“ﬁ "Er\:\\
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(g) 75% in the first semester of

CY17
3,120,000
(h) 80% in the second semester of
CY17
Category for the DLR Baseline Disbursement Linked | Amount of the | Reclassified
Program (as applicable) Result (as applicable Loan funds from
(including Disbursement and expressed in Allocated the Project
Linked Indicator as USD) (expressed in Loan to the
applicable) USD) Program
Loan
(10) DLI No. 10: Not applicable (a) Monitoring 2,744,444
Implementation of methodology defined
participatory water quality and adopted
monitoring
(b) Data collection 3,403,750
protocol defined and
adopted
Zero for the (c) Methodology 3,438,000
number of implemented in one
reservoirs reservoir in the
Borrower’s territory in
the second semester of
CYl16
3,120,000
(d) Methodology
implemented in two
additional reservoirs in
the Borrower’s territory
in the second semester
of CY17
(11) DLI No. 11: Number | Not applicable (a) Approval of the 6,198,000
of agencies that formally results-based
adopted the results-based management model.
management model. Zero for the 2,744,444 1,849,750
number of (b) One in the first
secretariats semester of CY15
3,403,750 1,096,250
(c) Two in the second
semester of CY15
3,444,000 1,056,000
(d) Three in the first
semester of CY 16
3,438,000 1,062,000

¥
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(e) Four in the second
semester of CY 16

(f) Five in the first
semester of CY 17

3,444,000

1,056,000

Reclassified —|

Category for the DLR Baseline Disbursement Amount of the
Program (as applicable) Linked Result (as Loan funds from the
(including Disbursement applicable and Allocated Project Loan to
Linked Indicator as expressed in USD) (expressed in the Program
applicable) USD) Loan
(11) DLI No. 11: Number | Zero for the number | (g) Six in the second 3,120,000 1,380,000
of agencies that formally of secretariats semester of CY17
adopted the results-based
management model
(continued)
(12) DLI No. 12: Total Not applicable for (a) Approval of 6,198,000
percentage of public approval of methodology
investments under the methodology;
Program prepared using (b) 5% of investments 3,444,000
approved methodology Zero for percentage | in first semester of
of investments CYl6
3,438,000
(c) 10% of
investments in second
semester of CY16
3,444,000 1,250,000
(d) 15% of
investments in first
semester of CY17
3,120,000 1,250,000
(e) 20% of
investments in second
semester of CY17 |
(13) Front-end Fee to be | Not applicable Not applicable 787,500
paid pursuant to Section
2.03 (a) of this Agreement
in accordance with Section
2.07(b) of the General
Conditions
TOTAL AMOUNT 315,000,000 10,000,000

-20-
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Withdrawal Conditions; Withdrawal Period

Notwithstanding the provisions of Part A of this Section, no withdrawal shall be

made:

(a)

(b)

for purposes of Section 2.05 of the General Conditions for the Program,
for payments for Program Expenditures made prior to the date of this
Agreement, except that withdrawals up to an aggregate amount not to
exceed $78,750,000 equivalent may be made for results achieved prior to
this date but on or after December 20, 2012; and

for any DLR referred to in the table in Part A.2 of this Section (except
under the Prior Results), until and unless the Borrower has furnished
evidence satisfactory to the Bank that said DLR has been achieved on
terms and in a manner acceptable to the Bank.

Notwithstanding the provisions of Part B.1(b) of this Section:

(a)

(b)

(c)

the Borrower may withdraw an amount not to exceed the equivalent of
$78.750,000 as an advance; provided, however, that if any DLR set forth
in the table in Part A.2 of this Section, in the opinion of the Bank, is not
achieved or is only partially achieved by the Closing Date, the Borrower
shall promptly refund to the Bank such advance, or any portion of such
advance as determined by the Bank, upon notice thereof from the Bank.
Except as otherwise agreed with the Borrower, the Bank shall cancel the
amount so refunded. Any further withdrawals requested as an advance
under any Category for the Program shall be permitted only on such terms
and conditions as the Bank shall specify by notice to the Borrower;

if the Bank is satisfied that a DLR has been exceeded by the date by which
said DLR is set to be achieved, in a manner that it fully or partially
achieves a subsequent and respective DLR, the Bank may decide, at its
sole discretion and at any time, by notice to the Borrower, to authorize the
withdrawal of such amount of the unwithdrawn proceeds of the Program
Loan then allocated to said subsequent and respective DLR which, in the
opinion of the Bank, corresponds to the extent of achievement of said
DLR; and

if the Bank is not satisfied that any of the DLRs (except the DLRs under
Categories for the Program (1)(b) through (g), (2), (7)(b), (10)(a) and (b),
(11)(a), and (12)(a)) has been achieved by the date by which the said DLR
is set to be achieved, the Bank may, at any time, by notice to the Borrower,

decide, in its sole discretion, to:

(1) authorize, except for the DLR under Categories for the Program
(7)(c) through (f):

% e



(A) the withdrawal of such lesser amount of the unwithdrawn
proceeds of the Program Loan then allocated to said
DLR under the respective Category for the Program
which, in the opinion of the Bank, corresponds to the
extent of achievement of said DLR, said lesser amount to
be calculated in accordance with the Formula;

(B) subsequent disbursements against the respective DLR
(except the DLRs under Categories for the Program (3)
and (11)) to be calculated in accordance with the Formula
for Subsequent DLR;

© disbursement of previously undisbursed amounts
allocated to the respective DLR (except the DLRs under
Categories for the Program (3) and (11)), if and when the
Bank shall be satisfied, on the basis of evidence
acceptable to the Bank, that a partially achieved DLR for
which a lesser amount has been disbursed pursuant to
subparagraph (A) above has been fully achieved:

(ii) reallocate all or a portion of the proceeds of the Program Loan
then allocated to said DLR to any other DLR; and/or

(iiiy  cancel all or a portion of the proceeds of the Program Loan then
allocated to said DLR.

The Closing Date is January 31, 2018. The Bank will only grant an extension of
the Closing Date after the Guarantor’s Ministry of Finance has informed the Bank
that it agrees with such extension.

Notwithstanding the foregoing provisions of this Section IV, if at any time after
the Closing Date the Borrower has failed to provide evidence satisfactory to the
Bank that the Withdrawn Program Loan Balance, including any reclassified
funds withdrawn under category 3 of the Project Loan Account (as set forth in the
table included in paragraph 2 of Section IV. A of Schedule 3 of this Agreement),
does not exceed the total amount of Program Expenditures paid by the Borrower,
exclusive of any such expenditures financed by any other financier or by the Bank
or the Association under any other loan, credit or grant, the Borrower shall,
promptly upon notice from the Bank, refund to the Bank such excess amount of
the Withdrawn Program Loan Balance. The Bank shall cancel the refunded
amount of the Withdrawn Loan Balance.
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SCHEDULE 3

Project Execution

Section 1. Implementation Arrangements

Institutional Arrangements

The Borrower shall, through SEPLAG, cause IPECE to: (a) coordinate and monitor
the carrying out of the Project; (b) be responsible for the carrying out of financial
management and procurement under the Project (including the use of SEPA): and
(c) monitor and operate, at all times during Project implementation, with staff,
powers, functions, capacity and resources satisfactory to the Bank to discharge
such functions under the Project, all in accordance with the Procurement
Operational Instructions for the Project, the Procurement Plan and this Schedule.

The Borrower shall carry out, until the completion of the Project. Management
Meetings to convene at least once every semester, to discuss progress under the
Project and provide guidance concerning the overall supervision of the Project. and
shall submit, promptly thereafter, the minutes of said meetings to the Bank.

Anti-Corruption

The Borrower shall ensure that the Project is carried out in accordance with the
provisions of the Anti-Corruption Guidelines for the Project.

Safeguards.

The Borrower shall adopt terms of reference for non-consulting services and for
consultants’ services under such activities of the Project in accordance with the
requirements of the Bank Safeguards Policies then in force and as applicable, all
in a manner satisfactory to the Bank.

Section II. Project Monitoring Reporting and Evaluation

A.

Project Reports

The Borrower shall, through SEPLAG, cause IPECE to monitor and evaluate the
progress of the Project and prepare Project Reports in accordance with the
provisions of Section 5.08 of the General Conditions for the Project on the basis
of indicators acceptable to the Bank. Each Project Report shall cover the period
of one calendar semester, and shall be furnished to the Bank not later than one
month after the end of the period covered by such report.
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Financial Management, Financial Reports and Audits

The Borrower shall maintain or cause to be maintained a financial management
system in accordance with the provisions of Section 5.09 of the General Conditions

for the Project.

Without limitation on the provisions of Part A of this Section, the Borrower shall,
through SEPLAG, cause IPECE to, in collaboration with SEPLAG, prepare and
furnish to the Bank not later than sixty calendar days after the end of each calendar
semester, interim unaudited financial reports for the Project covering the semester,
in form and substance satisfactory to the Bank.

The Borrower shall, through SEPLAG, cause IPECE to, in collaboration with
SEPLAG, have the Financial Statements for the Project audited in accordance with
the provisions of Section 5.09 (b) of the General Conditions for the Project. Each
audit of the Financial Statements shall cover the period of one fiscal year of the
Borrower. The audited Financial Statements for each such period shall be
furnished to the Bank not later than twelve months after the end of such period.

Section II1. Procurement

A.

General

Non-consulting Services. All non-consulting services required for the Project
and to be financed out of the proceeds of the Loan shall be procured in accordance
with the requirements set forth or referred to in Section I of the Procurement
Guidelines, and with the provisions of this Section.

Consultants’ Services. All consultants™ services required for the Project and to
be financed out of the proceeds of the Project Loan shall be procured in accordance
with the requirements set forth or referred to in Sections I and I'V of the Consultant
Guidelines and with the provisions of this Section.

Definitions. The capitalized terms used below in this Section to describe particular
procurement methods or methods of review by the Bank of particular contracts
refer to the corresponding method described in Sections II and II of the
Procurement Guidelines, or Sections II, IIL, IV and V of the Consultant Guidelines,

as the case may be.
Particular Methods of Procurement of Non-consulting Services
International Competitive Bidding. Except as otherwise provided in paragraph

2 below, non-consulting services shall be procured under contracts awarded on
the basis of International Competitive Bidding.
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Other Methods of Procurement of Non —consulting services: The following
table specifies the methods of procurement other than International Competitive
Bidding, which may be used for non-consulting services. The Procurement Plan
shall specify the circumstances under which such methods may be used.

Procurement Method
(a) National Competitive Bidding, convite, tomada de precos and
concorréncia, and the method known as pregdo eletrénico, subject to the
following, namely, that the pregdo eletronico system and the bidding
documents shall be acceptable to the Bank
(b) Shopping
(c) Direct contracting.

Particular Methods of Procurement of Consultants’ Services

Quality- and Cost-based Selection. Except as otherwise provided in paragraph
2 below, consultants’ services shall be procured under contracts awarded on the

basis of Quality and Cost-based Selection.

Other Methods of Procurement of Consultants’ Services. The following
methods, other than Quality and Cost-based Selection, may be used for
procurement of consultants’ services for those contracts which are specified in the

Procurement Plan:

Procurement Methods
(a) Quality-based Selection
(b) Selection based on Consultants” Qualifications
(c) Selection under a Fixed Budget
(d) Least Cost Selection
(e) Single-source Selection of consulting firms
(f) Procedures set forth in paragraphs 5.2 and 5.3 of the Consultant
Guidelines for the Selection of Individual Consultants
(g2) Single-source procedures for the Selection of Individual Consultants.

Review by the Bank of Procurement Decisions

The Procurement Plan shall set forth those contracts which shall be subject to the
Bank’s Prior Review. All other contracts shall be subject to Post Review by the
Bank.



Section IV. Withdrawal of Project Loan Proceeds
A, General
L. The Borrower may withdraw the proceeds of the Project Loan in accordance with

the provisions of Article II of the General Conditions for the Project, this Section,
and such additional instructions as the Bank shall specify by notice to the Borrower
(including the “World Bank Disbursement Guidelines for Projects™ dated May
2006, as revised from time to time by the Bank and as made applicable to this
Agreement pursuant to such instructions), to finance the Project Eligible
Expenditures as set forth in the table in paragraph 2 below.

P The following table specifies the categories of Project Eligible Expenditures that
may be financed out of the proceeds of the Project Loan (“Category for the
Project™), the allocation of the amounts of the Project Loan to each Category for
the Project, and the percentage of expenditures to be financed for Project Eligible
Expenditures in each Category for the Project.

Category for the Amount of the Project Percentage of
Project Loan Expenditures to be
Allocated financed
(expressed in USD) (inclusive of Taxes)
(1) Non-consulting 24,912,500 100%
services and
consultants’ services
(2) Front-end Fee 87,500 Amount payable
pursuant to  Section
2.03(b) of this
Agreement in
accordance with Section
2.07 (b) of the General
Conditions for the
Project
(3) Reclassification from 10,000,000 | Amount to be disbursed
the Project Loan to the in accordance with the
Program Loan Withdrawal of Program
Loan Proceeds and
Withdrawal Conditions
specified in Sections IV.
A and B, respectively, of
Schedule 2 of this
Agreement.
TOTAL AMOUNT 35,000,000
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Withdrawal Conditions; Withdrawal Period

The Closing Date is January 31, 2018. The Bank will only grant an extension of
the Closing Date after the Guarantor’s Ministry of Finance has informed the Bank

that it agrees with such extension.
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SCHEDULE 4
Amortization Schedule

Subject to the provisions of paragraph 2 of this Schedule, the Borrower shall repay
cach Disbursed Amount in semiannual installments payable on each February 15
and August 15, the first installment to be payable on the eleventh (11th) Interest
Payment Date following the Maturity Fixing Date for the Disbursed Amount and
the last installment to be payable on the fiftieth- (50th) Payment Date following
the Maturity Fixing Date for the Disbursed Amount. Each installment except for
the last one shall be equal to one-fortieth (1/40) of the Disbursed Amount. The
last installment shall be equal to the remaining outstanding amount of the

Disbursed Amount.

If any one or more installments of principal of the Disbursed Amount would,
pursuant to the provisions of paragraph I of this Schedule, be payable after
February 15, 2043, the Borrower shall also pay on such date the aggregate amount
of all such installments.

The Bank shall notify the Loan Parties of the amortization schedule for each
Disbursed Amount promptly after the Maturity Fixing Date for the Disbursed

Amount.

Notwithstanding the provisions of paragraphs I through 3 of this Schedule, in the
event of a Currency Conversion of all or any portion of a Disbursed Amount to an
Approved Currency, the amount so converted in the Approved Currency that is
repayable on any Principal Payment Date occurring during the Conversion Period,
shall be determined by the Bank by multiplying such amount in its currency of
denomination immediately prior to the Conversion by either; (i) the exchange rate
that reflects the amounts of principal in the Approved Currency payable by the
Bank under the Currency Hedge Transaction relating to the Conversion; or (ii) if
the Bank so determines in accordance with the Conversion Guidelines, the
exchange rate component of the Screen Rate.

If the Withdrawn Loan Balance is denominated in more than one Loan Currency,
the provisions of this Schedule shall apply separately to the amount denominated
in each Loan Currency.
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APPENDIX

Section L. Definitions

“ADECE” means Agéncia de Desenvolvimento do Estado do Ceard, the
Borrower’s Development Agency created pursuant to the Borrower’s law No.
13.960, dated September 4, 2007, as amended to the date of this Agreement.

“ADECE Participating Agency Agreement” means the agreement to be entered
into between the Borrower, through CEDE, and ADECE pursuant to
Section I.C.2(a) of Schedule 2 to this Agreement.

“Anti-Corruption Guidelines for the Program™ means the Bank’s “Guidelines on
Preventing and Combating Fraud and Corruption in Program-for-Results
Financing,” dated February 1, 2012.

“Anti-Corruption Guidelines for the Project™ means the “Guidelines on Preventing
and Combating Fraud and Corruption in Projects Financed by IBRD Loans and
IDA Credits and Grants™, dated October 15, 2006 and revised in January 201 1.

“Bank Safeguards Policies™ means the Bank’s operational policies and procedures,
set forth in the Bank’s operational manual and identified as OP/BP 4.01, 4.04, 4.09,
4.104.11, 4.12, 4.36, 4.37, 7.50 and 7.60, as said manual is published under

www.WorldBank.org/opmanual.

“Cadastro Unico™ means the Guarantor’s cadastre, established and operated under
the Guarantor’s Presidential Decree No. 6.135 of June 26, 2007, as a single
beneficiary database to service all cash transfer programs.

“CAGECE” means Companhia de Agua e Esgoto do Estado do Ceard, the
Borrower’s Company of Water and Sewers, created pursuant to the Borrower’s
law No. 9.499, dated July 20, 1971, as amended to the date of this Agreement.

“CAGECE Participating Agency Agreement” means the agreement to be entered
into between the Borrower, through SCIDADES, and CAGECE pursuant to

Section I.C.2(a) of Schedule 2 to this Agreement.

“Category for the Program” means a category for the Program set forth in the table
in Section IV.A.2 of Schedule 2 to this Agreement.

“Category for the Project” means a category set forth in the table in Section IV.A.2
of Schedule 3 to this Agreement.

“CEDE” means Conselho Estadual de Desenvolvimento Econémico, the
Borrower’s Council for Economic Development.
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12,

14.

20.

21.

22,

“CGE” means Controladoria e Ouvidoria Geral do Estado, the Borrower’s office
of the Comtroller General.

“Chart of Accounts” means the Guarantor’s national public accounting system
pursuant to the Guarantor’s portaria STN No. 437, dated July 12,2012, as amended

to the date of this Agreement.

“COGERH" means Companhia de Gestdo dos Recursos Hidricos, the Borrower’s
Company for the Management of Hydric Resources, created pursuant Lo the
Borrower’s law No.12.217, dated November 18, 1993, as amended to the date of

this Agreement,

“COGERH Participating Agency Agreement” means the agreement (o be entered
into between the Borrower, through SRH, and COGERH pursuant to
Section 1.C.2(a) of Schedule 2 to this Agreement.

“CONPAM™ means Conselho de Politicas e Gestdo do Meio Ambiente, the
Borrower’s Committee for Environmental Management Policies, created pursuant
to the Borrower’s law No. 13.875, dated February 7, 2007, as amended to the date

of this Agreement.

“Consultant Guidelines” means the “Guidelines: Selection and Employment of
Consultants under IBRD Loans and IDA Credits and Grants by World Bank

Borrowers™ dated January 2011.

“CRAS” means the Centro de Referéncia de Assisténcia Social, the Guarantor’s
decentralized Social Assistance Reference Centers, created pursuant to the
Guarantor’s law No. 8742, dated December 7, 1993, as amended to the date of this

Agreement.

“Creches” means child care center facilities.

“CY” means calendar year.

“Disbursement Linked Indicator” or “DLI” means in respect of a given Category
for the Program, the indicator related to said Category as set forth in the table in
Section IV.A.2 of Schedule 2 to this Agreement.

“Disbursement Linked Result” or “DLR™ means in respect of a given Category for
the Program, the result under said Category as set forth in the table in Section
IV.A.2 of Schedule 2 to this Agreement, on the basis of the achievement of which,
the amount of the Program Loan allocated to said result may be withdrawn in
accordance with the provisions of Section IV of Schedule 2 to this Agreement.

%
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27.

29.

30.

“DLR Baseline” means the baseline result measured against a DLI for the
respective DLR as set forth in the table in Section IV.A.2 of Schedule 2 to this

Agreement.
“ECD” means early childhood development.

“FECOP” means Fundo Estadual de Combate & Pobreza, the Borrower’s Anti-
Poverty Fund, created pursuant to the Borrower’s complementary law No. 37,
dated November 26, 2003, as amended to the date of this Agreement, which
finances anti-poverty programs in eleven departments, under SEPLAG’s

coordination.

“Formula” means the measure for calculating disbursements against DLRs given
by the following formula:

X, —B .V
Tn_B

where:
(a) “X,” is the result achieved in the current period;

(b) “B” is the DLR Baseline;
(c) “Ty” is the DLR for the current period; and
(d) “V” is the value attributed to the DLR.

“Formula for Subsequent DLR” means the additional measure for calculating
disbursements against DLRs pursuant to Section IV.B.2(c)(i)(B) of Schedule 2 to
this Agreement, given by the following formula:
Xo=Th .V
ITn = Tn-l
where:
(a) “X,” is the result achieved in the current period;
(b) “Tn.” is the DLR for the prior period;
(c) Ty is the DLR for the current period; and
(d) “V” is the value attributed to the DLR.

“General Conditions™ means the General Conditions for the Program or the
General Conditions for the Project (as defined herein), as applicable.

“General Conditions for the Program™ means the “International Bank for
Reconstruction and Development General Conditions for Loans™, dated March 12,
2012, with the modifications for the Program set forth in Section II of this

Appendix.

“General Conditions for the Project” means the “International Bank for
Reconstruction and Development General Conditions for Loans”, dated March 12,
2012, with the modifications for the Project set forth in Section III of this

Appendix.
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31.

32
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34.

35.

37.

38.

39.

40.

“Index of Environmental Enforcement Quality” means a composite index issued
by CONPAM, as revised from time to time, measured as a percentage of each:
(a) environmental infractions that have been corrected; (b) total reservoir area
monitored through telemetry; and (c) population participating in municipal
environmental education programs.

“Instituto Brasileiro de Geografia e Estatistica” means the Guarantor’s institute
for geography and statistics, established pursuant to the Guarantor’s Decreto-Lei
No. 161, dated February 13, 1967, as amended to the date of this Agreement.

“IPECE” means Instituto de Pesquisa e Estratégia Econdmica do Ceard, the
Borrower’s Institute of Economic Research and Strategy created pursuant to the
Borrower’s law No. 13.301, dated April 14, 2003, as amended to the date of this

Agreement.

“Management Meetings” means the meetings held by the Borrower’s committee
assigned to oversee the implementation of the Operation, including representatives
from SEPLAG, SEFAZ, IPECE, and the Participating Agencies.

“Operation” means the Program and the Project (as defined herein) jointly
conceived as interrelated to each other.

“PADIN” means Programa de Acompanhamento do Desenvolvimento Infantil, the
Borrower’s program on childhood development, created pursuant to the resolution
No. 361, dated June 21, 2000, issued by the Borrower’s Conselho de Educagao do
Ceard, as amended to the date of this Agreement.

“PAIF” means Programa de Atendimento Integral as Familias, the Borrower’s
Family Welfare Program, created pursuant to CRAS.

“Participating Agency” means ADECE, CAGECE, or COGERH, and/or any other
independent legal entity, satisfactory to the Bank, that may be assigned
administrative jurisdiction to carry out activities under the Operation, and the
plural thereof means all of such agencies collectively.

“Participating Agency Agreement” means the ADECE Participating Agency
Agreement, the CAGECE Participating Agency Agreement, the COGERH
Participating Agency Agreement, and/or any other agreement, satisfactory to the
Bank, that may be entered into between the Borrower and a Participating Agency
for purposes of facilitating the carrying out of the Program.

“PPA” means Plano Puriannual, the Borrower's Multi Year Plan approved
pursuant to the Borrower’s law No. 15.109. dated January 2, 2012, as published
and available to the public on the website www.seplag.ce.gov.br, which contains
the Borrower’s public policy objectives and budgetary guidelines for the period
ranging from the year 2012 to the year 2015.



41.

42.

44,

45.

46.

47.

48.

49,

50.

51.

52.

“Prior Results” mean the results achieved under Categories for the Program (1)(a)
and (7)(a), namely, and respectively: (a) the draft strategy document and
agreements referred to in Category for the Program (1)(a); and (b) the
establishment of the Water Security Committee as evidenced by the Borrower’s
decree No. 31.165, dated March 13, 2013, all received and found acceptable by the

Bank.

“Procurement Guidelines” means the “Guidelines: Procurement of Goods, Works
and Non-consulting Services under IBRD Loans and IDA Credits and Grants by
World Bank Borrowers™ dated January 2011.

“Procurement Operational Instructions for the Project” means the instructions on
procurement for the Project found satisfactory to the Bank, adopted on October 25,
2013, by the Borrower, through SEPLAG, for the carrying out the Project,
including: (a) IPECE’s obligations in carrying out procurement under the Project;
and (b) a description of the procedures for the carrying out of such obligations by

IPECE.

“Procurement Plan” means the Borrower’s procurement plan for the Project, dated
October 25, 2013, and referred to in paragraph 1.18 of the Procurement Guidelines
and paragraph 1.25 of the Consultant Guidelines, as the same shall be updated from
time to time in accordance with the provisions of said paragraphs.

“Program” means the activities described in Part I of Schedule 1 to this Agreement.
"Program Action Plan" means the Borrower’s plan for the Program referred to in
Section 1.C.2(c) of Schedule 2 to this Agreement and on Annex 8 to the Bank’s

Program Appraisal Document dated October 7, 2013, as said plan may be amended
from time to time with the agreement of the Bank.

“Program Appraisal Document™ is the Bank’s document dated October 7, 2013.

“Program Fiduciary, Environmental and Social Systems” means the Borrower’s
systems for the Program referred to in Section I.A of Schedule 2 to this Agreement.

“Project™ means the activities described in Part I1 of Schedule 1 to this Agreement.

“Reclassification” means a transfer of funds from the Project Loan to the Program
Loan.

“SCIDADES” means Secretaria das Cidades do Estade do Ceard, the Borrower’s
Cities Secretariat.

“SEDUC” means Secretaria da Educagdo do Estado do Ceard, the Borrower’s
Education Secretariat.
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53,

54.

55.

56.

57.

58.

59,

60.

61.

62.

“SEFAZ” means Secretaria da Fazenda do Estado do Ceard, the Borrower’s
Finance Secretariat.

“Selected Municipality” means any of the 36 municipalities in the Borrower’s
territory with the highest percentage of families in poverty, according to the 2010
census carried out by the Guarantor’s Instituto Brasileiro de Geografia e

Estatistica.
“SEPA” means the Bank’s procurement plans execution system.

“SEPLAG" means Secretaria do Planejamento e Gestdo do Estado do Ceard, the
Borrower’s Secretariat of Planning and Management.

“SRH” means Secretaria dos Recursos Hidricos do Estado do Ceard, the
Borrower’s Secretariat of Hydric Resources.

“STDS” means Secretaria do Trabalho e Desenvolvimento Social do Estado do
Ceard, the Borrower’s Labor and Social Development Secretariat.

“TCE” means Tribunal de Contas do Estado do Ceard, the Borrower’s Court of
Auditors created pursuant to the Borrower’s law No. 12.509, dated
December 6, 1995, as amended to the date of this Agreement.

“TVET” means the Borrower’s program titled Educagdo e Formagao Técnico-
profissional, the Borrower’s Technical and Vocational Education Training
program, created pursuant to the Borrower’s Law No. 14.273, dated December 19,
2008, as amended to the date of this Agreement.

“Water Security Committee” means the Borrower’s committee on water security,
established pursuant to the Borrower’s Decree No. 31. 165, dated March 13, 2013.

“Watersheds” means the Metropolitan, Acaraii and Salgado strategic watersheds
in the Borrower’s territory.

Section II. Modifications to the General Conditions for the Program

The modifications to the General Conditions for the Program are as follows:

Wherever used throughout the General Conditions for the Program, the term
“Loan” is modified to read “Program Loan”, the term “Loan Account” is modified
to read “the Program Loan Account”, the term “Loan Currency” is modified to

read “Program Loan Currency”, the term “Loan Payment” is modified to read
“Program Loan Payment”, the term “the Project” is modified to read “the

Program”, the term “the Project Agreement” is modified to read “the Program

8 #



Agreement”, the term “Project Implementing Entity” is modified to read “Program
Implementing Entity”, the term “Project Report™ is modified to read “Program
Report”, the term “Eligible Expenditures” is modified to read “Program
Expenditures”, the term “Unwithdrawn Loan Balance” is modified to read
“Unwithdrawn Program Loan Balance™; and the term “Withdrawn Loan Balance”
is modified to read “Withdrawn Program Loan Balance”.

The terms “Program Loan Account”, “Withdrawn Program Loan Balance”,
“Program Loan Payments” have the meanings ascribed to them in the General
Conditions for the Program. The terms “Withdrawn Project Loan Balance™,
“Project Loan Payments”, “Project Loan Account™ have the meanings ascribed in
the General Conditions for the Project.

In the Table of Contents, the references to Sections, Section names and Section
numbers are modified to reflect the amendments set out below.

Section 2.02, Special Commitment by the Bank, is deleted in its entirety, and the
subsequent Sections in Article IT are renumbered accordingly.

In Section 2.02 (originally numbered as Section 2.03), the heading “Applications
for Withdrawal or for Special Commitment” is replaced with “Applications for
Withdrawal”, and the phrase “or to request the Bank to enter into a Special
Commitment” is deleted.

The section originally numbered as Section 2.04, Designated Accounts is deleted
in its entirety, and the subsequent Sections in Article II are renumbered

accordingly.

Paragraph (a) of Section 2.03 (originally numbered as Section 2.05), Eligible
Expenditures (renamed “Program Expenditures” in accordance with paragraph 1
of this Section 11), is modified to read: “(a) the payment is for the financing of the
reasonable cost of expenditures required for the Program and to be financed out of
the proceeds of the Program Loan in accordance with the provisions of the Legal

Agreements™.

The last sentence of Section 2.04 (originally numbered as Section 2.06), Financing
Taxes, is modified to read: “To that end, if the Bank at any time determines that
the amount of any such Tax is excessive, or that such Tax is discriminatory or
otherwise unreasonable, the Bank may, by notice to the Borrower, exclude such
amount or such Tax from the Program Expenditures to be financed out of the
proceeds of the Loan, as required to ensure consistency with such policy of the

Bank.”
Section 2.06 (originally numbered as Section 2.08), Reallocation, is modified to

read: “Notwithstanding any allocation of an amount of the Program Loan to a
withdrawal category under the Loan Agreement, the Bank may, by notice to the
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10.

11.

12,

16.

Borrower, reallocate any other amount of the Program Loan to such category if the
Bank reasonably determines at any time that such reallocation is appropriate for
the purposes of the Program.”

Section 7.01, Cancellation by the Borrower, is modified to read; “The Borrower
may, by notice to the Bank, cancel any amount of the Unwithdrawn Program Loan
Balance.”

Section 7.02. Suspension by the Bank. The first paragraph is modified to read: “If
any of the events specified in paragraphs (a) through (m) of this Section occurs
and is continuing, the Bank may, by notice to the Loan Parties, suspend in whole
or in part the right of the Borrower to make withdrawals from the Program Loan
Account and/or the Project Loan Account. Such suspension shall continue until
the event (or events) which gave rise to the suspension has (or have) ceased to
exist, unless the Bank has notified the Loan Parties that such right to make
withdrawals has been restored.”

Paragraph (d) of Section 7.03, Cancellation by the Bank, entitled
“Misprocurement”, is deleted. and subsequent paragraphs are relettered
accordingly.

Section 7.04, Amounts Subject to Special Commitment not Affected by
Cancellation or Suspension by the Bank, is deleted in its entirety, and subsequent
Sections in Article VII and references to such Sections are renumbered

accordingly.

Section 7.06. Events of Acceleration. The first paragraph is modified to read: *If
any of the events specified in paragraphs (a) through (f) of this Section occurs and
continues for the period specified (if any), then at any subsequent time during the
continuance of the event, the Bank may, by notice to the Loan Parties, declare all
or part of the Withdrawn Program Loan Balance and Withdrawn Project Loan
Balance as at the date of such notice to be due and payable immediately together
with any other Program Loan Payments and Project Loan Payments due under
the Loan Agreement or these General Conditions. Upon any such declaration, such
Withdrawn Program Loan Balance, Withdrawn Project Loan Balance,
Program Loan Payments and Project Loan Payments shall become

immediately due and payable.”

Section 9.05. Termination of Legal Agreements on Full Payment, is modified to
read: “The Legal Agreements and all obligations of the parties under the Legal
Agreements shall forthwith terminate upon full payment of the Withdrawn
Program Loan Balance, Withdrawn Project Loan Balance, and all other
Program Loan Payments and Project Loan Payments due.”

In the Appendix, Definitions, all references to Section numbers are modified, as
necessary, to reflect the modifications set forth above. In addition, the definition

F-
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of the term “Special Commitment” is deleted in its entirety, and all subsequent
paragraphs are renumbered accordingly.

Section III. Modifications to the General Conditions for the Project

The modifications to the General Conditions for the Project are as follows:

1.

N

Wherever used throughout the General Conditions for the Project, the term
“Eligible Expenditure” is modified to read “Project Eligible Expenditure”, the term
“Loan” is modified to read “Project Loan™, the term “Loan Account™ is modified
to read “the Project Loan Account”, the term “Loan Currency” is modified to read
“Project Loan Currency”, the term “Loan Payment” is modified to read “Project
Loan Payment”, the term “Unwithdrawn Loan Balance” is modified to read
“Unwithdrawn Project Loan Balance”; and the term “Withdrawn Loan Balance™
is modified to read “Withdrawn Project Loan Balance”.

The terms “Project Eligible Expenditure”, “Project Loan Account”, “Withdrawn
Project Loan Balance”, “Project Loan Payments™ have the meanings ascribed to
them in the General Conditions for the Project. The terms “Withdrawn Program
Loan Balance”, “Program Loan Payments”, “Program Loan Account™ have the
meanings ascribed in the General Conditions for the Program.

Section 7.02. Suspension by the Bank. The first paragraph is modified to read: “If
any of the events specified in paragraphs (a) through (m) of this Section occurs
and is continuing, the Bank may, by notice to the Loan Parties, suspend in whole
or in part the right of the Borrower to make withdrawals from the Project Loan
Account and/or the Program Loan Account. Such suspension shall continue
until the event (or events) which gave rise to the suspension has (or have) ceased
to exist, unless the Bank has notified the Loan Parties that such right to make
withdrawals has been restored.”

Section 7.06. Events of Acceleration. The first paragraph is modified to read: “If
any of the events specified in paragraphs (a) through (f) of this Section occurs and
continues for the period specified (if any), then at any subsequent time during the
continuance of the event, the Bank may, by notice to the Loan Parties, declare all
or part of the Withdrawn Project Loan Balance and Withdrawn Program Loan
Balance as at the date of such notice to be due and payable immediately together
with any other Project Loan Payments and Program Loan Payments due under
the Loan Agreement or these General Conditions. Upon any such declaration, such
Withdrawn Project Loan Balance, Withdrawn Program Loan Balance,
Project Loan Payments and Program Loan Payments shall become
immediately due and payable.”

Section 9.05. Termination of Legal Agreements on Full Payment, is modified to

read: “The Legal Agreements and all obligations of the parties under the Legal
Agreements shall forthwith terminate upon full payment of the Withdrawn

A%



Project Loan Balance, Withdrawn Program Loan Balance, and all other
Project Loan Payments and Program Loan Payments due.”

+
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Brazil
Operation to Strengthen Service Delivery for Growth, Poverty Reduction and Environmental
Sustainability in the State of Ceard (P127463)
LATIN AMERICA AND CARIBBEAN
TRADE AND COMPETITIVENESS

A. DATA SHEET

Lending Instrument:
"0gr 4 2 =
Program 1D FlaTass Program for Results

Regional Vice President: Jorge Familiar Current Approval Date:  November 21, 2013

Country Director: Martin Raiser Current Closing Date: January 31, 2018
Practice Manager: Marialisa Motta Report No:

Cristian Quijada Torres/

Team Leader: e :
: lago Peixoto

Borrower: State of Ceara
Responsible ; ' : : e
; (,Clntc\.? State Secretariat of Planning and Management (Secretaria de Planejamento e Gestao)

Restructuring Type
Approval Authority: Regional Vice President

Explanation of

Restructuring Level 2
Approval Authority:

Level:

Financing Information

Key Dates

R 5 — Effectiveness Current Revised Closing
Program | Ln/Cr/TF Status | Approval Date | Signing Date i Z
= = Date Closing Date Date

P127463 |IBRD-83020 | Effective [21-Nov-2013 | 19-Dec-2013 20-Dec-2013 [31-Jan-2018  |31-Jan-2018

Disbursements (in Millions)

0.
Program | Ln/Cr/TF Status | Currency | Current | Revised | Cancelled Disbursed | Undisbursed | . . °
= Disbursed

P127463 |IBRD-83020 | Effective |USD 350.00 350.00 0.00 267.21 82.78 76.34

Policy Waivers
Does the Program require any waivers of Bank policies applicable to Program- ;

it e Yes|[ | No[ X]
for-Results operations’
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Has the waiver(s) been endorsed or approved by Bank Management?

B. Summary of Proposed Changes

Change in Program’s Development Objectives Yes[ ] No[X]
Change in Program Scope Yes[ ] No[X]
Change in Results Framework Yes[X] No[ |
Change in Legal Covenants Yes[ ] No[X]
Change in Loan Closing Date(s) Yes[ ] No[X]
Cancellations Proposed Yes[ ] No[X]
Change to Financing Plan Yes[X] No[ ]
Reallocation between and/or Change in DLI Yes[X] No[ ]
Change in DLI Verification Protocol Yes[ ] No[X]
CiT'fmgc in Key Parameters (Disl?ursemenl Arl:angemeljts, Instilutlional Yes[X] No[ 1
Arrangements, Technical, Fiduciary, and Environmental and Social aspects)
Change in Program Action Plan Yes[ 1] No[X]
Yes[ ] No[X]

Other Change(s)

C. Program Status

The US$ 350 million Program was approved by the Board on November 21,

a focus on results, including outcomes, and greater cross-sectoral collaboration.

D. Proposed Changes

Development Objectives/Results

2013. Overall, the operation

continues to proceed very well. As of March 2017, disbursements have totaled US$ 267.21 million, or 76% of
the total. The cumulative Program expenditures currently amount to R$ 639.94 million, out of an expected total
of R$ 866.50 million by the end of the operation. After a slow start, the Technical Assistance component
(Component II) is now fully under implementation, with 69 percent of contracts totaling R$ 69.39 million in
execution or in the process of being contracted. The operation is also achieving its objectives of consolidating

Program Development Objectives

Original PDO

The objective of the Operation is to support the Borrower 10 improve public service delivery, particularly in

the areas of skills development, family assistance and water quality.

Change in Results Framework (fill out Annex 1 for details)

Explanation:
Following the first two years of Program implementation, the Borrow

12.

er identified the need to revise certain
disbursement-linked indicators (DLIs), namely DLI 4 (early childhood development), DLI 11 (results-based
management), and DLI 12 (investment planning). This is due to reductions in federal transfers affecting targets
(DLI 4) and delays in the implementation of technical assistance directly linked to targets for DLI 11 and DLI




Change in Financing Plan (USD)

Explanation:
Reallocation of resources across components:
Given challenges in the procurement and execution of some of the Technical Assistance (TA) activities
(Component II), the Borrower and the Bank agreed to:
(i) Cancel allocation of TA resources to 14 activities (7 due to Borrower financing them with their own
resources, and 7 others being activities related to the purchase of goods, which will be financed with

proceeds from the Program loan), and
(ii) Reduce the allocated funds for 32 other TA activities (out of a total of 77 TA activities).

The Borrower indicated that the funds freed up with the proposed cancellations and reductions in TA activities
(totaling US$ 10 million) would be more effectively used under Component I (Program Loan), given the
negative effects of the macroeconomic crisis on the State’s revenues and the subsequent decrease in the
availability of counterpart funds. For this to happen, a new disbursement category (Category 3 - Reclassification
from the Project Loan to the Program Loan) needs to be created under the Project Loan (Component II), which
shall be disbursed according to the same conditions that apply to the Program Loan. In practice, the US$ 10
million is being allocated to existing targets for DLI 11 and 12, given the strategic importance of advancing the
State’s results-based management agenda, and will be disbursed in accordance with the terms and conditions

applicable to Component 1.

Source(s) Currency At Approval Current (from AUS) Proposed
IBRD USD 350.00 350.00 350.00
Total 350.00 350.00 350.00

Reallocation between and/or Change in DLI (see Annex 2 for details)

Explanation:

During the Mid-Term Review held on April 11-1 2, 2016, the Bank reviewed the Project’s progress towards the
achievement of DLIs and identified that the targets for DLIs 4, 11 and 12 needed to be revised. Targets for DLI
4 are being adjusted, from 15% to 7% in year 3, and from 25% to 10% in year 4. This is a result of a reduction
in federal transfers to the CRAS (Social Assistance Reference Centers) that finance such assistance. The
disbursement amounts for DLI 4 remain unchanged.

Challenges in the execution of some technical assistance activities (Component 1) have led to a delay in the
achievement of targets for DLIs 11 and 12, which depend on inputs derived from the TA activities. Therefore,
the following changes are being proposed:

DLI 11:
- Change in the indicator name from “Number of Borrower secretariats using the model for aligning

incentives with its respective strategic objectives”, to “Number of agencies that formally adopt the
results-based management model”, to more adequately align with the expected objective;

- Change in the first target from “approval of model for aligning incentives™ to “approval of the Ceara
State Results Based Management model™;

- Adjustment to the allocated amounts (in USS$) for the 6 targets, incorporating part of the 10 US$ million
from the Project Loan Category 3:

Target Current Allocation (in US§) Proposed Allocation (in US$)
1 2,744,444 4,594,194
2 3,403,750 4,500,000
3 3,444,000 4,500,000
4 3,438,000 4,500,000
6




5 3,444,000 4,500,000
6 3,120,000 4,500,000

DLI12:
- Change in targets from 25% to 15% in year 3.5, and from 40% to 20% in year 4;
- Adjustment to the allocated amounts (in US$) for the 2 targets, incorporating the remaining of the 10
US$ million from the Project Loan Category 3:

Target Current Allocation (in US$) Proposed Allocation (in US$)
Year 3.5 3,444,000 4,694,000
Year 4 3,120,000 4,370,000 |

As a result of the review of the changes for these indicators, the Bank also identified that a correction was
needed for the amounts allocated to three of the products that are used as evidence of achievement for DLI 7
(results ¢, d and e). This in no way has affected the total amount allocated to the DLI 7 and already disbursed
under the Program Loan. These corrections are being made in the table of disbursement categories for the
Program Loan in the Loan Agreement, through the proposed restructuring.

Change in Key Parameters (Disbursement Arrangements, Institutional Arrangements, Technical,
Fiduciary, Environmental and Social,

Explanation:

The Borrower requested to alter the advance values to the current limit of 25%, corresponding to US$
78.500,000.00. As per the updated Bank Directive of July 2015 established for PforRs, the Bank can make
advance payment of up to 25% of the financing for the DLIs compliance. With the updated Directive, the
authorized amount for advances for this operation can be increased from the current US$ 15,750,000.00 to US$
78.750,000.00. Under the previous version of the Directive, there was a cap of 30% of combined Advance and
Prior Results. In the current scenario of fiscal constraints, this increase is seen as an option to provide the
Borrower with more resources in advance to achieve the DLIs that have not yet been met.

The Disbursement Letter will be amended as part of this restructuring to reflect the increase in advance limit
for Component I (PforR). In addition, the Designated Account ceiling and reporting requirements for
Component 11 (Technical Assistance) are being updated. The Bank has reviewed the Borrower’s financial and
monitoring system (S2GPR) and the Interim Unaudited Reports (IFR) and considers that they are reliable and
could also be used to report expenditures under Component I in substitution to the Statement of Expenditures
report. As part of this change, the Designated Account ceiling for TA will change from fixed ceiling to variable
ceiling based on expenditure forecast.

f\




ANNEX 1: RESULTS FRAMEWORK AND MONITORING

Table 1: Updated Results Framework

Program Development Objective: The objective of the Operation is to support the Borrower to improve public service delivery, particularly in
the areas of skills development, family assistance and water quality.

Results PDO/Outecome Intermediate Results Indicators DLI # Unit of Meas. | Baseline End
Areas Indicators (Year) Target
Supported (Year)
by PforR
Results PDO Indicator 1: Results Indicator 1.1: Approval of skills 1 Yes/No No One
Areal - Number of technicians | development strategy, preparation of the action additional
Skills with completed plan and implementation of selected actions action
Developme | secondary education under the action plan implement
nt absorbed by productive ed from
sector (public and the action
private) (adjusted for plan
the economic cycle) Results Indicator 1.2: Analysis of and Yes/No No Two
improvement in governance mechanisms for action
productive sector development policy (including plans
skills development) implement
ed
Results Indicator 1.3: Establishment of 2 Yes/No No
monitoring system for TVET programs
Results Indicator 1.4: Total number of 3 Number 8 18
agreements in effect with private companies to (cumulative)
contribute equipment, in situ training, and
provide input to curriculum design or course
instructors
Results PDO Indicator 2: Results Indicator 2.1: Creation and functioning Yes/No No Additional
Area2 - Percentage of families | of multi-sector advisory ECD committee two
Family in Cadastro Unico in (SEDUC, SDA, SESA, STDS, SEPLAG., resolution
Assistance | targeted municipalities | IPECE) published




receiving support from
CRAS with trained

and report

on
staff Committe
e activities
published
Results Indicator 2.2: Percentage of families Percentage 10%
with children 0-5 in Cadastro Unico in targeted
municipalities receiving family support through
CRAS
Results Indicator 2.3: Percentage of technical Percentage 95%
teams in CRAS trained in family support
Results Indicator 2.4: Percentage of FECOP- Percentage 95%
financed family assistance projects with log
frames
Intermedi | PDO Indicator 3: Raw | Intermediate Results Indicator 3.1: Yes/No Minutes
ate Results | water quality in Establishment of inter-agency water security of at least
Area 3 — metropolitan region of | committee two
Water Fortaleza committee
Quality meetings
held in the
second
semester
of CY17
Intermediate Results Indicator 3.2: Submission Yes/No Implement
of water security plans for three strategic ation of
watersheds plans
monitored
Intermediate Results Indicator 3.3: Submission Yes/No Implement
of new watershed protection law ation of
law in
strategic
watershed
5
Intermediate Results Indicator 3.4: Submission Yes/No Implement
of revised solid waste management law ation and

*




monitorin
g
Intermediate Results Indicator 3.5: Percentage of 8 Percentage 83.8% 85.9%
households with adequate connection to sewage
system
Intermediate Results Indicator 3.6: Index of 9 Index 17% 80%
Environmental Enforcement quality
Intermediate Results Indicator 3.7: 10 Number 0 Methodol
Implementation of participatory water quality ogy
monitoring implement
ed in
additional
two
strategic
reservoirs
Intermedi Intermediate Results Indicator 4.1: Number of 11 Number 0 6
ate Results agencies that formally adopt the results-based (cumulative)
Area 4 - management model
Public Intermediate Results Indicator 4.2: Total 12 Percentage 0 20%
Sector percentage of public investments under the
Manageme Program prepared using approved methodology
nt
Indicator Description
Indicator | Description (Clear definition Frequency Data Source. Methodology Responsibility for DLIs
Name (#) | etc.) Data Collection | Responsibility for
Data Verification
PDO Annual Data from RAIS. Comprises IPECE

Indicator 1 technicians with secondary

education completed, formally
employed in the productive sector.
Targets calculated from average
growth rate of this cohort between
2003 and 2011

10




PDO Annual Data from STDS (Coordenadoria de STDS
Indicator 2 Protecdo Social Basica)
PDO Annual Data from COGERH. Standardized | CAGECE/SRH/F
Indicator 3 National Sanitation Foundation UNCEME
Water Quality Index comprising
nine parameters
Results Bi-annual Receipt and verification of final CEDE Independent audit
Indicator strategy and copy of signed
1.1 agreement with private sector and
academia; receipt of decree
establishing working group and
inclusion of actions in Annual
Budget Law
Results Annual Receipt and verification of Action SEPLAG
Indicator Plan endorsed by government, and
1.2 subsequent evidence of
implementation of actions
Results Two Receipt and verification of [PECE Independent audit
Indicator occurrences | monitoring reports
1.3
Results Data from Diario Oficial do Estado. SEDUC Independent audit
Indicator Comprises agreements with
1.4 productive sector (industry,
agribusiness, ICT and tourism),
both public and private, to
contribute training, equipment,
inputs to curriculum design or
instructors
Results Bi-annual Decree published in the Diario SEPLAG/FECOP
Indicator Oficial do Estado
2:1
Results Annual Data from STDS (Coordenadoria de STDS Independent audit
Indicator Protegdo Social Basica)
2.2




Results Bi-annual Data from STDS (Coordenadoria de STDS Independent audit
Indicator Protecdo Social Basica)
23
Results Bi-annual Data from FECOP, verified by SEPLAG Independent audit
Indicator SEPLAG
2.4
Intermediat Bi-annual Decree published in the Diario SRH/CONPAM | Independent audit
e Results Oficial do Estado, diagnostic and
Indicator minutes of meetings received by
3.1 Bank
Intermediat Various Implementation progress reports COGERH
e Results stages
Indicator
3.2
Intermediat Various Data from law prepared, consulted COGERH
e Results stages & submitted to Legislative
Indicator Assembly; implementation progress
3.3 reports
Intermediat Single Data from law prepared, consulted CONPAM
e Results occurrence & submitted to Legislative
Indicator Assembly
34
Intermediat Bi-annual Data from the Enterprise CAGECE Independent audit
e Results Information System (SEI)
Indicator
3.5
Intermediat Bi-annual Data from SEMACE/SRH CONPAM/COGE | Independent audit
e Results (enforcement); COGERH RH/SEMACE/SR
Indicator (monitoring); CONPAM H
3.6 (environmental education)
Intermediat Annual Annual reports from municipalities COGERH Independent audit
e Results
Indicator
3.7
Intermediat Bi-annual Data from SEPLAG SEPLAG Independent audit
¢ Results




Indicator
4.1

Intermediat
e Results
Indicator

4.2

Bi-annual

Data from SEPLAG

SEPLAG

Independent audit

13




ANNEX 2: DISBURSEMENT LINKED INDICATORS, DISBURSEMENT ARRANGEMENTS AND VERIFICATION

PROTOCOLS

TABLE 1: DISBURSEMENT-LINKED INDICATOR MATRIX

As % of Total

Achievements to date under

Total i : rz...h..n.a_,...cm timeline for future
Status DLIs Eineniing Financing the DLI achievements under the DLI
Allocated ro ARIUNI Brl Reyuiny FiunEing Year or Year or Year or
Baseline achieved amout . X g
DLI ‘ Period 1-3 Period 3.5 Period 4
disbursed
Continued | DLI 1: Approval of skills 62.8 20.0% - 56.224 3.444 3.120
development strategy,
preparation of the action plan
and implementation of selected
actions under action plan
Continued | DLI 2: Establishment of 6.9 2.2% First 3.444 - 3444 -
monitoring system for TVET monitoring
programs report
published
Continued | DLI 3: Total number of 19.6 6.2% 14 9.592 3.438 3.444 3.120
agreements in effect with private
companies to contribute
equipment, in situ training, and
provide input to curriculum
design, or course instructors
Revised | DLI 4: Percentage of families 10.0 3.2% 5.11% 1.739 1.664 * - 3.120
(target with children aged 0-5 enrolled in 3.438
values Cadastro Unico located in
only) targeted municipalities receiving
family support through CRAS
Continued | DLI 5: percentage of technical 19.6 6.2% 100% 13.030 3.444 3.120
teams in CRAS trained in family
support
Continued | DLI 6: percentage of FECOP- 19.6 6.2% 60% 9.592 3.438 3.444 3.120
financed family assistance
projects with log frames
Continued | DLI 7: Establishment of an inter- | 55.6 17.7% Minutes of 45.564 3.438 3.444 3.120

agency water security committee

two




committee

meetings
Continued | DLI 8: Percentage of households | 31.0 9.9% 83.3% 86.63% 31.042 - - -
with adequate connection to
sewiage system
Continued | DLI 9: Index of Environmental 31.0 9.9% 17 71.20% 21.040 3.438 3.444 3.120
Enforcement quality
Continued | DLI 10: Implementation of 12.7 4.0% 0 Methodology | 6.148 3.438 - 3.120
participatory water quality implemented
monitoring in one
strategic
reservoir
Revised | Current DLI 11: Number of 0 -
agencies that formally adopted
the results-based management
model
Current Allocated amount: 258 8.2% 0 19.228 3.444 3.120
Modified allocated amount ** 33.3 24.292 4.500 4.500
Revised | Current DLI 12: Total 0 20%
percentage of public investments
under program prepared using
approved methodology
Current Allocated amount: 19.6 6.3% 13.080 - 3.444 3.120
Modified allocated amount ** 22:1 - 4.694 4.370
Total Current Financing: 314.21 100% 210.50 41.52 30.99 31.20
Front-End fee 0.79 0.25% - - - - - =
Total Revised Financing 324.21 210.50 46.584 33.302 33.83

* Amount rolled over from CY 2015

** Including amounts reclassified from TA component (Project Loan)
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TABLE 3: BANK DISBURSEMENT TABLE

DLI * Bank Status of Of which Financing Deadline for | Minimum DLI Maximum DLI | Determination of
Sinancing disbursement available for DLI value to be value(s) Financing Amount
allocated arrangements Achievement' | achieved to expected to be | to be disbursed
to the DLI trigger achieved for against achieved
= disbursements Bank and verified DLI
Prior Advances of Bank disbursements value(s)?
results Financing * purposes?
0%
DLI 1 62.8 Continued 100% Year 4 - - Pass/fail
100%
DLI2 6.9 Continued 0% Year 3.5 - - Pass/fail
DLI 3 19.6 Continued 0% 100% Year 4 10 18 Linear
Revised: Year 4
DLIL 4 10.0 modified 5% 10% Linear
arrangements
) 100% Year 4 )
DLI15 19.6 Continued 0% 15% 95% Linear
) 100% Year 4 .
DLI 6 19.6 Continued 0% 22.5% 95% Linear
0% Year 4 i
DLI7 55.6 Continued 100% ’ : : Passifail (W earl/2)
Linear
s 100% Year 4 )
DLI8 31.0 Continued 0% 83.8% 85.9% Linear
- 100% Year 4 )
DL19 31.0 Continued 0% 28% 80% Linear
100% Year 4 i 2
DLI 10 12.7 Continued 0% ? i i Rassifail (Yenrl/.2)
Linear




Revised: 100% Year 4 :
DLI 11 333 modified 0% | 6 Fagaiiall Ofear 1)
Linear
arrangements
Revised: 100% Year 4 ;
DLI 12 22.1 modified 0% 5% 20% Fagsiall g Year 1)
Linear
arrangements

*: including any change as proposed in Annex 2, Table 1
*%. only in case of a new DLI
*#%: indicate actual Prior Results amounts used

'If the DLI is to be achieved by a certain date before the Bank Financing closing date, please insert such date. Otherwise. please insert the Bank Financing closing date.

* If the DLI has to remain at or above a minimum level to trigger Bank disbursements (e.g. DLI baseline), please indicate such level.
? Please insert the DLI value(s) above which no additional Bank financing will be disbursed.

*Specify the formula determining the level of Bank financing to be disbursed on the basis of level of progress in achieving the DLI. once the level of DLI achievement has been verified
by the Bank. Such formula may be of various types, including pass/fail, linear. or other types as may be agreed between the Bank and the borrower.



BANCO MUNDIAL

BIRD « AID | GRUPO BANCO MUNDIAL
March 28, 2017

His Excellency

Mr. Hugo Santana de Figueirédo Junior

Secretaria do Planejamento e Gestdo do Estado do Ceara
Centro Administrativo Gov. Virgilio Tavora

Av. General Afonso Albuquerque Lima, s/n

Ed. SEPLAG, 3°. Andar

Cambeba

60830-900 Fortaleza, CE

Brazil

E-mail: hugo.figueiredo@seplag.ce.gov.br

Re: IBRD Loan 83020-001-BR (Program Loan) and IBRD Loan 83020-002-BR (Project
Loan) (Strengthening Service Delivery for Growth, Poverty Reduction and

Environmental Sustainability in the State of Ceara)
Additional Instructions: AMENDED Disbursement Letter

Excellency:

[ refer to the Loan Agreement between the International Bank for Reconstruction and
Development (“Bank™) and the State of Ceara (“Borrower”) for the above-referenced Operation,
dated December 19, 2013. The Loan Agreement provides that the Bank may issue additional
instructions regarding the withdrawal of the proceeds of Loan 83020-001-BR (“Program Loan™)
and Loan 83020-002-BR (“Project Loan™). This letter (“Disbursement Letter”), as revised from
time to time, constitutes the additional instructions.

This is the second amendment of the Disbursement Letter dated December 19, 2013 for
the above referenced project. This letter restates: a) Section II (iv) in order to change the limit for
advances; b) Section III (v) changing the Designated Account ceiling from fixed to variable based
on forecast of expenditures, and c) Section III (vi) updating supporting documentation
requirements for the Project Loan to be based on Interim Unaudited Financial Reports.
Attachments 3 and all other provisions and attachments of the Disbursement Letter dated
December 19, 2013 and Amended Disbursement Letter dated December 15, 2015 shall remain in

force and effect.

I. Withdrawal of Program and Project Loan Proceeds

(i) Authorized Signatures. An authorized signatory letter in the Form attached (Attachment 1)
should be furnished to the Bank at the address indicated below providing the name(s) and specimen
signature(s) of the official(s) authorized to sign Applications for withdrawal:



Banco Mundial

Setor Comercial Norte,

Quadra 02, Lote A

Edificio Corporate Financial Center
7° Andar

70712-900 Brasilia, DF

Brazil

Attention: Mr. Martin Raiser, Director Brazil-Country Management Unit

(ii) Applications. Please provide completed and signed Applications for withdrawal, together with
supporting documents, as applicable, to the address indicated below:

Banco Mundial

Setor Comercial Norte,

Quadra 02, Lote A

Edificio Corporate Finance Center
7° Andar

70712-900 Brasilia, D.F.

Brazil

Attention: Loan Operations

(iii) Electronic Delivery (subsection 3.4). The Bank may permit the Borrower to electronically
deliver to the Bank Applications for withdrawal (with supporting documents, as applicable)
through the Bank’s Client Connection, web-based portal. The option to deliver Applications for
withdrawal to the Bank by electronic means may be effected if: (a) the Borrower has designated
in writing, pursuant to the terms of subparagraph (i) of this Section, its officials who are authorized
to sign and deliver Applications for withdrawal and to receive secure identification credentials
(“SIDC™) from the Bank for the purpose of delivering such Applications for withdrawal by
electronic means; and (b) all such officials designated by the Borrower have registered as users of
Client Connection. If the Bank agrees, the Bank will provide the Borrower with SIDC for the
designated officials. Following which, the designated officials may deliver Applications for
withdrawal electronically by completing Form 2380, which is accessible through Client
Connection (https://clientconnection.worldbank.org). The Borrower may continue to exercise the
option of preparing and delivering Applications for withdrawal in paper form. The Bank reserves
the right and may, in its sole discretion, temporarily or permanently disallow the electronic
delivery of Applications for withdrawal by the Borrower.

(iv) Terms and Conditions of Use of SIDC to Process Applications. By designating officials to
use SIDC and by choosing to deliver the Applications for withdrawal electronically, the Borrower
confirms through the authorized signatory letter its agreement to: (a) abide by the Terms and
Conditions of Use of Secure Identification Credentials in connection with Use of Electronic Means
to Process Applications and Supporting Documentation (“Terms and Conditions of Use of Secure
Identification Credentials™) provided in Attachment 2; and (b) to cause such official to abide by

those terms and conditions.

A



(v) Withdrawal Conditions. Please refer to the Withdrawal Condition(s) in the Loan Agreement
as follows: (a) for the Program Loan, refer to the Loan Agreement, Schedule 2, Section IV.B; and
(b) for the Project Loan, refer to the Loan Agreement, Schedule 3, Section IV.B.

II. Disbursement Arrangements-Program Loan-IBRD 83020-001

(i) Applications for withdrawal. Applications for withdrawal from the Program Loan, of amounts
of the Program Loan allocated to individual Disbursement Linked Results (‘DLR™) may, pursuant
to the provisions of Section IV of Schedule 2 to the Loan Agreement, be sent to the Bank at any
time after the Bank has notified the Borrower in writing, through the Bank’s Notice to the
Borrower on achievement of DLRs, that it has accepted evidence of achievement of the specific

DLR.

(i) Withdrawal Amount. Applications for withdrawal may be for an amount not to exceed the
amount of the Program Loan confirmed by the Bank for the specific DLR in respect of which the
withdrawal is requested, as specified in the Bank’s notice to the Borrower.

(iii) Prior Results. The Bank confirms that it has received evidence satisfactory to it. that the
DLRs referred to in Categories for the Program (1)(a) and (7)(a), set forth in the Table under
Section IV.A.2 of Schedule 2 to the Loan Agreement, have been achieved. Consequently, the
Borrower may withdraw the amount of the Program Loan allocated to said categories in the amount
of United States Dollars (USD) 78,750,000 equivalent, after the Loan Agreement has been

declared effective.

(iv) Advances and Recovery of Advances. The Borrower may, in accordance with provisions set
forth in Section IV.B.2.(a) of Schedule 2 to the Loan Agreement, request advances of amounts of
the Program Loan allocated to certain DLRs that have not yet been achieved using the Request for
Advance letter, in the form attached (Attachment 3). The aggregate amount of all such advances
made in respect of amounts allocated to DLRs may not exceed the equivalent of USD 78.750,000.
The Bank records an amount of the advance as disbursed for an achieved DLR (“recovered”) after
it has notified the Borrower of its acceptance of the evidence of achievement of the DLR. The
amount so reclassified becomes available for further advances in accordance with the preceding

paragraph.

(v) Disbursement Deadline Date. The period of disbursement of the Program Loan ends six
months after the Closing Date specified in Section IV.B.3 of Schedule 2 to the Loan Agreement
(“Disbursement Deadline Date”). This is the final date established by the Bank for receipt by the
Bank of Applications for withdrawal. Normally, to support orderly closure of the Program (and
Project) Loan Account, the Bank does not accept Applications for withdrawal received after the
Disbursement Deadline Date. The Borrower should promptly inform the Bank of any expected
implementation delays or exceptional administrative issues before these dates. The Bank will
notify the Borrower of any exception that the Bank may make to the Disbursement Deadline Date.

(vi) Deposits of Loan Amounts. All withdrawals from the Program Loan shall be deposited by
the Bank into an account specified by the Borrower and acceptable to the Bank. _ATAAD

Fals
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(vii) Additional information on disbursement arrangements and electronic delivery of
Applications for withdrawal. Please visit our secure website “Client Connection™ at
https://clientconnection.worldbank.org.

III. Disbursement Arrangements-Project Loan -IBRD 83020-002

(i) Disbursement Guidelines (section 2). The attached World Bank Disbursement Guidelines for
Projects, dated May 1, 2006, (“Disbursement Guidelines™) (Attachment 4), are an integral part of
the Disbursement Letter. The manner in which the provisions in the Disbursement Guidelines
apply to the Project Loan is specified below. Sections and subsections in parentheses below refer
to the relevant sections and subsections in the Disbursement Guidelines and, unless otherwise
defined in this Section III of the Disbursement Letter, the capitalized terms used have the meanings
ascribed to them in the Disbursement Guidelines.

(ii) Disbursement Methods (section 2). The following Disbursement Methods may be used under
the Project Loan:

e Reimbursement
e Advance
e Direct Payment

(iii) Disbursement Deadline Date (subsection 3.7). The Disbursement Deadline Date is four
months after the Closing Date specified in Section IV.B.2 of Schedule 3 to the Loan Agreement.

Any changes to this date will be notified by the Bank.

(iv) Minimum Value of Applications (subsection 3.5). The Minimum Value of Applications for
Reimbursement and Direct Payment is USD $ 2,000,000 equivalent.

(v) Advances (sections 5 and 6).
e Type of Designated Account (subsection 5.3): Segregated
e Currency of Designated Account (subsection 5.4): USD

e Financial Institution at which the Designated Account Will Be Opened (subsection
5.5): Caixa Econdmica Federal

Ceiling (subsection 6.1): Forecast for one year as provided in the semi-annual Interim

Unaudited Financial Reports.
(vi) Supporting Documentation (section 4). Supporting documentation should be provided with

each Application for withdrawal as set out below:

e For requests for Reimbursement
o Interim Unaudited Financial Reports in the form attached (Attachment 5)

evidencing eligible expenditures for Consultants and Non-consulting services.



o List of payments against contracts that are subject to the Bank’s prior review, in
the form attached (Attachment 6)

o Bank’s Notice to the Borrower on achievement of DLRs for Cateogry 3 (please
refer to additional instructions below.

e For reporting eligible expenditures paid from the Designated Account (excluding
Category 3)

o Interim Unaudited Financial Reports in the form attached (Attachment 5)
evidencing eligible expenditures for Consultants and Non-consulting services.

Designated Account Reconciliation Statement in the form attached (Attachment 7) and a
copy of the bank statement

(vii) Frequency of Reporting Eligible Expenditures Paid from the Designated Account
(subsection 6.3): Semi-Annual

(viii) Additional information on disbursement arrangements.
Reclassified funds from the Project Loan to the Program Loan (Category 3):

The amount of USD 10,000,000 reclassified from the Project Loan to the Program Loan through
the First Amendment to the Loan Agreement dated <date of the amendment> will be disbursed
upon withdrawal applications for Reimbursement made under the Project Loan - IBRD 83020-002
in accordance with the provisions specified in Sections IV A and B for the Program Loan.
Withdrawal application can be sent to the Bank at any time after the Bank has notified the
Borrower in writing, through Bank’s Notice to the Borrower on achievement of DLRs, that it has
accepted evidence of achievement of the specific DLR. The applications may be for an amount
not to exceed the amount allocated to this category for specific DLR in respect of which the funds

has been reclassified to the Program Loan.

Please refer to the Disbursement Handbook available on the Bank’s public website at
https://www.worldbank.org and  its  secure website ~ “Client ~ Connection™  at
https://clientconnection.worldbank.org. Print copies are available upon request.

I



IV. Other Important Information

If you have any queries in relation to the above, please contact Tatiana de Abreu, Finance
Officer at tdeabreu@worldbank.org using the above Project name and Loan number as a reference
in the subject line.

Martin Raiser
Country Director
Brazil Country Management Unit
Latin American and the Caribbean Region



Attachments

1. Form for Authorized Signatures - Not included as there is no change from previous
Disbursement Letter

2 Terms and Conditions of Use of Secure Identification Credentials in connection with Use of

Electronic Means to Process Applications and Supporting Documentation, dated March 1,

7013 - Not included as there is no change from previous Disbursement Letter

Form of Request for Advance

4. World Bank Disbursement Guidelines for Projects, dated May 1, 2006 - Not included as

there is no change from previous Disbursement Letter

Form of Interim Unaudited Financial Reports

6. Form of Payments Against Contracts Subject to the Bank’s Prior Review - Not included as

there is no change from previous Disbursement Letter

Designated Account Reconciliation Statement

j
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Cc with copies: His Excellency
Secretary of International Affairs
Ministry of Planning, Budget and Management
Secretariat of International Affairs
Esplanada dos Ministérios, Bloco K, room 508
70040-906 Brasilia-DF
BRAZIL
Fax: 61-3225-4022




Attachment 3

Borrower Request for Advance — to be attached to Form 2380

Ministry/Implementing Agency Letterhead

[Date]

Banco Mundial

Setor Comercial Norte,

Quadra 02, Lote A

Edificio Corporate Finance Center
7° Andar

70712-900 Brasilia, D.F.

Brazil

Attention: Loan Operations

Subject: [Loan/ Number] [Program Name]
Request for Advance

Dear [ Madam/Sir],

We refer to the Loan Agreement between [name of borrower/recipient] (“Borrower™) and
the International Bank of Reconstruction and Development (“World Bank™) dated [date]
providing for the above Loan.

In accordance with the provisions of the Disbursement Letter and Schedule 2, Section IV,
B.2 (a) of the Loan Agreement, to support the implementation of the above Program and to
facilitate the achievement of the planned results, we request an Advance in the amount of [insert

amount] !,

We request that the Advance be disbursed in [currency requested for disbursement)
equivalent to the Total Advance Requested above.]> We acknowledge that the amount disbursed
will be charged to the Loan Account in the currency of the Loan at the rate of exchange in effect
at the time of disbursement.

Sincerely,
[Name, Position]’

! The Proposed Advance should be in the currency of the DLI/DLR as set out in the disbursement table in the legal
agreement, and in accordance with provisions in the Disbursement Letter. Normally, this is the currency of

commitment of the loan/credit/grant.
2 Use this text to designate the currency of the Advance only if it should be different from the currency set out in the

disbursement table in the legal agreement.

3 To be signed by a representative of the implementing/coordinating agency of the borrower/recipient, OR by the
person(s) authorized on behalf of the borrower/recipient to sign applications for withdrawal under the
loan/financing/grant as set out in the applicable Authorized Signatory Letter.

A




:DA

s

P

(GOVERNO po
EstADO po CEARA

COMPONENTE 2 - Assisténcia Técnica

DESEMBOLSOS @7

Dasarigio Data Valor (USS)

17 Depdsilo 04/08/2014 7.000.000,00
27 Depbsilo 1208/2014 12.327.528,00

Total Depositos 19.327.528,00

INTERNALIZAGOES ™

DescricBo Valor Internalizada (USS)  Data

1* nlemaizagio 3.500.000,00 0402014
2% Inlernali zagio 1.000.000,00 12100204
3* Inlernalizacao 2.500.000,00 10/00/2014
Total 7.000.000,00

Camblo

22612
2,200
22921

PRIMEIRO SEMESTRE / 2016

SALDO CONTAS DESIGNADA E OPERATIVAEM 30/06/2016

Conta Designada
Saldo (US$): 0,00
Rendimentos (USS): 0,00

Saldo Final da Conta (USS$): 0,00

PROJEGAO DE CAIXA EM 30/06/2016 PARA DESEMBOLSO - PROXIMOS 12 MESES

% Desemt Desp
Finandamento (A) Acumuladas
Projeto (R$)
8)
100% 15.934.450,00 3.355.098,63

DESPESAS
Valor Internalizado (R$) Valor Despesa (RS)
Perodo Semestre  AcumuladonoAno  Acumulada da Projato
7.914 200,00 2306.888,61 2306.888,61 1.355.098,63
2.290000,00 0,00 0,00 0,00
5.730250,00 0,00 0,00 0,00
15.934.450,00 2306.888,61 230688861 3.355.098 63
Conta Operativa
Saldo (RS): 12.578.351,37
Saldo (USS): 5.516.230,93
Rendimentos (RS): 151.943.78
Rendimentos (USS): 67.196,08
Saldo Finalda Conta (RS):  12731.285,15
Saldo Final da Conta (US$):  5583.427,01
Saldo Conta Previsio Gastos Necessidade Valor alegivel
Operativa menos Proximos 12 de Recursosa para proximos
Rendimentos (R$) meses (R$) Desembolsar (R$) 12 meses (RS)
S (D) (E)=(D)-(C)
12579.351,37 522744392 39.440.082,55 39.448.002,55

*yasne da |3a da Comerslo do do TRONZ0IE 21743 5/masn43 43 BAT U3 £33 dacmal = 120 (Favs Bascs Cantl da deel)

Attachment 5

RELATORIO DE GERENCIAMENTO FINANCEIRO
PforR

Unidade de Gerenciamento de Projeto - UGP
Expresso em Reais (R§)

Vakr Despesa (USS$)
Periodo Semestra  Acumulado noAno  Acumulado do Prdjeto

1.020.20547 1.020.205 A7 1.483.769,07
0,00 0,00 0,00
000 0,00 0,00
1.020.205 47 1.020.205,47 1.483.769,07

Taxa de Valor elegivel

Conversdo para préximos

Délar (%) 12 meses (USS)

320 12.327 528,92

22/08/2016 12:3707 Pégina 21 de 22



Attachment 7

Conciliagdao da Conta Designada

Empréstimo / Doagao N°:
Nome do Banco
Nimero da Conta:

. Total de Depédsitos
. Menos Total que ja foi documentado

. Saldo Pendente (por documentar)

. Saldo da Conta Designadaem __ / /[  (de acordo com o extrato bancario anexo)
. Valor a ser documentado no presente Pedidon®_____

. Mais valor pendente de reposicao pelo Banco !

. Mais saques efetuados ainda ndo documentados ac Banco 2

00 ~N O g b WM -

. Menos valores debitados depois do extrato bancario anexo
9. Menos rendimentos gerados na Conta Designada

10. Total (4 +5+6 + 7+ 8 - 9)

11. Discrepancias entre (3 e 10)°

Observacdes:

1 Valores pendentes de reposicéo pelo Banco
Pedido N° Valor

2 Saques efetuados ainda ndo documentados ao Banco
Data Descricdo Valor

3 Outras explicaces por discrepancia identificada na linha 11

Obs.: a moeda da conciliagdo deve ser a mesma moeda da Conta Designada

1. Preencher com a soma de todos os valores que foram adiantados pelo Banco para a Conta Designada”™
2. Preencher com a soma de todos os valores que ja foram documentados ao Banco (em pedidos anteriores)”

3. Linha 1 menos linha 2*

4, Preencher com o valor que consta como saldo no extrato bancario que esté anexo a esta conciliagéo

5. Preencher com o valor total que sera documentado no presente Pedido

6. Preencher apenas para o caso de existir reposicoes que ja foram solicitadas ao Banco, mas cujos valores

ainda ndo estao refletidos no extrato bancario enviado em anexo.

7. Preencher com os valores que ja foram sacados da conta para realizar pagamentos, mas que ainda n&o foram

documentados ao Banco e/ou se encontram na Conta Operativa (detalhar valores nas observacGes)

8. Preencher somente se existir valores que foram sacados da Conta Designada depois da data do extrato

bancario que esta em anexo.

9. Preencher somente no caso de existir rendimentos que foram gerados na Conta Designada.

* Disponivel para consulta no Client Connection (Desemboisos -> Contas Designadas/UN)





